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MAGARENG LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

GENERAL INFORMATION 


NATURE OF BUSINESS 

Magareng Munidpality is a local municipality performing the functions 


as set out in the Constitution. (Act no 105 of 1996) 


COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 1 17 of 1998) 


JURISDICTION 


The Magareng Municipality includes the following areas: 


Warrenton Molekos Farm 

Ikhutseng Sydneys Hope 

Warrenvale Windsorton Station 

Majeng 


MUNICIPAL MANAGER 

MrJ.T.F. Leeuw 

CHIEF FINANCIAL OFFICER 

Mr HS Oberhoker 

REGiSTERED OFFICE 

Magrieta Prinsloo Street, Warrenton. 8530 


AUDITORS 

Office of the Auditor General (Kimberley) 

PRINCIPLE BANKERS 

FIRST NATIONAL Bank, Uys Street, Warrenton,8530 

ATTORNEYS 

Matthews and Partners, 33 Park road. Belgravia, Kimberiey, 8301 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 11 7 of 1 998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 



MAGARENG LOCAL MUNICIPALITY 

MEMBERS OF THE MAGARENG LOCAL MUNICIPALITY 


WARD 


COUNCILLOR 


1 

2 

3 

4 

5 

Proportional 

Proportional 

Proportional 

Proportional 


E.M. Hans 

V. M. Ximba 

G.E. Manopole (Mayor) 

W. D. Jones 
.J. Potgieter 
O.M. Majoia 
J. Louw 
M.R. Moleko 
S.P. Mnqathula 


APPROVAL OF FINANCIAL STATEMENTS 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 
2003), to maintain adequate accounting records and is responsible for the content and 
integrity of the financial stafements and related financial information included in this report. It 
is the responsibility of the accounting officer to ensure that the financial statements fairly 
present the state of affairs of the municipaiity as at the end of the financial year and the 
resuits of its operations and cash flows for the period then ended. 


The external auditors are engaged to express an independent opinion on the financial 
statements and were given unrestricted access to all financial records and related data. The 
financial statements have been prepared in accordance with Standards of Generally 
Recognised Accounting Practice (GRAP) including any interpretations, guidelines and 
directives issued by the Accounting Standards Board. 

The financial statements are based upon appropriate accounting policies consistently 
applied and supported by reasonable and prudent judgments and estimates. The accounting 
officer acknowiedges that he is ultimately responsible for the system of internal financial 
controi estabiished by the municipality and place considerable importance on maintaining a 
strong controi environment. To enable the accounting officer to meet these responsibilities, 
the sets standards for internal controi aimed at reducing the risk of error or deficit in a cost 
effective manner. 


The standards include the proper delegation of responsibilities within a clearly defined 
framework, effective accounting procedures and adequate segregation of duties to ensure 
an acceptable levei of risk. These controls are monitored throughout the municipality and all 
employees are required to maintain the highest ethical standards in ensuring the 
municipality’s business is conducted in a manner that in all reasonable circumstances is 
above reproach. The focus of risk management in the municipality is on identifying, 
assessing, managing and monitoring all known forms of risk across the municipality. While 
operating risk cannot be fuliy eliminated, the municipality endeavours to minimise it by 
ensuring that appropriate infrastructure, controls, systems and ethical behaviourare applied 
and managed within predetermined procedures and constraints. 



manaS™" 1 °" information and explanations given by 

anagement. that the system of internal control provides reasonable assurance that the 
nancal records may be relied on for the preparation of the financial statementl HoweLr 

assurancTaf Provide only reasonable, and not absolute. 

assurance against matenal misstatement or deficit. 

201 rill? Iflho w municipalitys cash flow forecast for the year to 30 

.hat the municipality has or has access to adequate government grants to continue in 
operational existence for the foreseeabie future. 


The external auditors are responsible for independently reviewing and reportina on fhe 
myn,c.pa|iVs r,„anclal a,atemants. The finandal statements have Sn ramlned by L 
mun,apa h,’s e«emal auditors and their tepod is presented oh page S.The fina'lT 
tements set out on pages 1 to 76, which have been prepared on the going concern basis 
were approved by Council on 31 August 2014. 


The accounting officer certifies that the remuneration of Councilors and in-kind benefits are 
w, t in upper limits of the framework envisaged in Section 219 of the ConsfitufiorreaT 

Loca Govrnffnfff f °°° ^*"® °* *''° Provincial and 

Locai bovernment s determination in accordance with this Act. 



31 August 2014 

Oate 



MAGARENG LOCAL MUNICIPALITY 


TATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 


NET ASSETS AND LIABILITIES 

Net Assets 

Accumulated Surplus/(Deficit) 

Non-Current Llabilitles 

Long-term Liabilities 
Employee benefits 
Non-Current Provisions 

Current Llabilities 

Consumer Deposits 

Current Employee benefits 

Payables from exchange transactions 

Unspent Condltional Govemment Grants and Receipts 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 

ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Heritage Assets 
Capitalised Restoration Costs 

Current Assets 

Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Operating Lease Asset 
Taxes 

Cash and Cash Equivalents 
Total Assets 


Notes 

2014 

2013 


R 

R 


(Actual) 

(Restated) 



187161 095 

191 732 358 


187 161 095 

191 732 358 


10 460 545 

9 356 060 

2 

323 964 

445 370 

3 

8 715 823 

7 585 078 

4 

1 420 758 

1 325 612 


74 172 396 

58 993 507 

5 

617 683 

584 369 

6 

3 305 153 

3 844 941 

7 

48 775 636 

43 290 678 

8 

21 352 522 

11 161 906 

2 

121 401 

111 614 


271 794 035 

260 081 925 



240 350 993 

242 078 467 

10 

232 550 148 

234 262 394 

11 

6 858 644 

6 858 644 

12 

762 743 

762 743 

13 

- 

- 

14 

179 457 

194 686 


31 443 042 

18 003 458 

15 

415 738 

701 521 

16 

12 646 793 

4 411 954 

17 

1 61 1 875 

527 81 1 

18 

22 308 

18 710 

9 

15 866 767 

12 272 698 

19 

879 561 

70 764 


271 794 035 

260 081 925 








MAGARENG LOGAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FORTHE YEAR ENDED 30 JUNE 2014 


REVENUE 



2014 

2013 

Correotion 

2013 

Notes 

(Actual) 

(Restated) 

of arror 

(Previously reported) 


R 

R 

R 

R 


Revenua from Non-exchang8 Transactlons 
TaxaUor» Revenue 
Propeny taxe3 

Transfer Revenue 
Government Grants and Subsidies 

Other Revenue 

Actuarial Gains 
Fines 

Revenue from Exchange Transactions 
Service Charges 

Rental of Facilities and Equlpment 
Interest Eamed - external investments 
Interest Earned - outstanding debtors 
Licences and Permits 
Other Income 

Total Revenue 


EKPENDITURE 

Employee related costs 
Remuneratlon of Councillors 
Debt Impairment 
Depreciation and Amortisation 
Repairs and Maintenanca 
Actuarial losses 
Finance Charges 
Bulk Purchases 
Contracted services 
Stock Adjustments 
Operating Grant Expenditure 
General Expenses 

Total Expenditure 

NET SURPLUS/IDEFICIT) FOR THE YEAR 



S1 083 656 

56 729 228 

37 522 

56 691 705 


3 856 807 

3 616 610 

- 

3 616 610 

20 

3 856 807 

3 616 610 

- 1 


3 616 610 


46 815 953 

52 004 771 

- 

52 004 770 

21 

46 815 953 

52 004 771 

- 


52 004 770 


410 896 

1 107 847 

37 522 

1 070 325 

3 

208 435 

233 185 

37 522 


195 663 


202 461 

874 662 

- 


874 662 


27 818 159 

28 361 228 

- 

28 361 225 

22 

20 957 779 

20 855 454 

_ 

20 855 453 


52 995 

46 261 

- 

46 261 


240 183 

220 468 

(5 918 255 ) 

6 138 722 


5 199 344 

5 918 255 

5 918 255 

_ 


397 060 

429 492 

- 

429 492 

23 

970 798 

891 298 

- 

891 297 


78 901 815 

35 090 456 

37 522 

85 052 930 


24 

27 695 418 

25 268 106 

16211 

25 251 895 

25 

2 893 211 

2 577 658 

( 16211 ) 

2 593 869 

26 

2 637 393 

13 202 443 

- 

13 202 444 

27 

1 1 345 771 

5 415 199 

39 953 

5 375 246 


2 601 951 

2 656 100 

(2 333 732 ) 

4 989 832 

3 

366 429 

37 522 

37 522 

_ 

28 

992 194 

1 057 483 

55 812 

1 001 671 

29 

16 860 426 

14 800 367 

(1 111 427 ) 

15 911 794 

30 

1 454 138 

2 405 879 

1 883 020 

522 859 

29 

1 983 803 

1 1 1 1 427 

1 111 427 


31 

3 042 182 

5 406 399 

8 917 

5 397 482 

32 

11 600 170 

7 018 364 

(1 861 784 ) 

8 880 150 


83 473 086 

80 956 947 

(2 170 293) 

83 127 242 


(4 571 271) 

4 133 509 

2 207 815 

1 925 688 




MAGARENG LOCAL MUNICiPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2014 


Balance at 30 JUNE 2012 
Correction of error - Refer to note 33.1 1 

Restated Balance at 1 JULY 2012 

Net Surplus for the year 

Correction of error - Refer to note 33.1 2 

Rounding 

Balanceat30 JUNE 2013 

Net Deficit for the year 
Rounding 


Accumulated 

Surplus/ 

(Deficitl 

Total 

R 

R 

188 040 751 

(441 897) 

188 040 751 

(441 897) 

187 598 854 

1 925 688 

2 207 815 

1 

187 598 854 

1 925 688 

2 207 815 

(1) 

191 732 358 

(4 571 271) 

8 

191 732 356 

(4 571 271) 
(8) 

187 161 095 

187161 077 


Balance at 30 JUNE 2014 



MAGARENG LOCAL MUNICiPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 


CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

30 JUNE 2014 
(Actual) 

R 

30 JUNE 2013 
(Restated) 

R 

Receipts 




Ratepayers and other 

Government 

Interest 


10 537 984 

57 006 569 

5 439 527 

8 755 053 
52 542 364 

6 138 723 

Payments 




Suppliers and employees 

Finance charges 

28 

(61 519 938) 
(992 194) 

(52 140 912) 
(1 057 483) 

Cash generated by operations 

34 

10 471 948 

14 237 745 

CASH FLOW FROM INVESTING ACTIVITIES 




Purchase of Property, Plant and Equipment 

Proceeds on Disposal of Fixed Assets 

10 

(9 584 354) 

(14 843 375) 

Net Cash from Investlng Activities 


(9 584 854) 

(14 843 375) 

CASH FLOW FROM FINANCING ACTIVITIES 




Loans repaid 

Increase in Consumer Deposits 

Rounding 


(111 618) 

33 314 

7 

(8 623) 
16 524 
(5) 

Net Cash from Financing Activities 


(78 297) 

7 896 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


808 797 

(597 734) 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

35 

70 764 
879 561 

668 498 
70 764 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 


808 797 


(597 734) 



MAGARENG LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 
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MAGARENG LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 




COMPARISON OF ACTUAL FIGURES TO FINAL BUDGET 
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MAGARENG LOCAL MONICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 
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MAGARENG LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 
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MAGARENG LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 
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MAGARENG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YE/iR ENDED 3» JUNE 2114 


1, ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1 . 1 . BASIS OF PREPARATION 

The financial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention unless specified otherwise. 

The financial statements have been prepared in accordance with the Municipal Finance 
Management Act (MFMA) and effective standards of Generally Recognised Accounting 
Practices (GRAP), including any interpretations and directives issued by the Accounting 
Standards Board (ASB) in accordance wlth Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board. 

The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard i 

Description 

Effective Date j 

GRAP 5 (Revised Feb 2013) 

Borrowing Costs 

1 April 2014 

: GRAP 100 (Revised-Feb 2013) 

1 

Discontinued Operations 

(formerly known as Non-current 
assets held for Sale and 
Discontinued Operations) 

1 April 2014 


A summary of the significant accounting policies, which have been consistently applied 
except where an exemption or transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies appiied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are expiained in the relevant notes to the financial statements. 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP” issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. No foreign exchange 
transactions are included in the statements. 



MAGARENG MVNICIPALITY 


NOTES TO THE FINANCIAL STATEMEINTS FOR THE YEAR ENDED 30 JUNE 2«14 


1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the financial statements is amended, prior 
period comparative amounts are restated, unless a standard of GRAP does not require the 
restatements of comparative information. The nature and reason for the reclassification is 
disclosed. Where material accounting errors have been identified in the current year, the 
Gorrection is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change in accounting policy in the current 
year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 


1.5 AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 


1.6. MATERIALITY 

Material omisslons or misstatements of items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total operating expenditure. This materiality is from management’s 
perspective and does not correlate with the auditor’s materiality. 


1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison of budget and actual amounts are 
disclosed as a separate additional financial statement, namely Statement of comparison of 
budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts, i.e. 1 July 2013 to 30 June 2014. The budget information is therefore on a 
comparable basis to the actual amounts. 

The comparable information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in the 
Notes to the Financial Statements.. 
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Explanations for material differences between the final budget amounts and actual amounts 
are included the Notes to the Financial Statements. 

The disclosure of comparative information in respect of the previous period is not required in 
terms of GRAP 24. 


1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the Municipality: 


Standard 

Description 

Effective Date 

GRAP6 

Consolidated and Separate Financtal 

Unknown 

(Revised-Nov 2010 

Statements 


• 

’ 

i 

The objective of this Standard is to prescribe the 
circumstances in which consolidated and separate 
financial statements are to be prepared and the 
information to be included in those financial 
statements so that the consolidated financial 
statements reflect the financial performance, financial 
position and cash flows of an economic entity as a 
single entity. 



No significant impact is expected as the Municipality 
does not have any entities at this stage to be 
consolidated. 


; GRAP 8 

Interest in Joint Ventures 

Unknown 

(Revised - Nov 201 0) 

The objective of this Standard is to prescribe the 
accounting treatment of jointly controlled operations, 
jointly controlled assets and jointly controlled entities 
and to provide alternatives for the recognition of 
interests in jointly controlled entities. 


* 

No significant impact is expected as the Municipality 
is not involved in any joint ventures. 


i GRAP 18 

Segment Reporting 

1 April 2015 

(Original-Feb 2011) 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 



No significant impact is expected as information to a 
large extent is already included in the appendices to 
the financial statements which do not form part of the 
audited financial statements. 


GRAP 20 

Related Party Disclosure 

Unknown 

(Original - June 2011) 

The objective of this Standard is to ensure that a 
Municipality's financial statements contains the 
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disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 



The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information is 
therefore included in the financial statements. 


GRAP 32 

(Original -- Aug 2013) 

Service Concession Arrangements: Grantor 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

Unknown 

i 

i 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment. 


GRAP 105 

(Original - Nov 2010) 

' 

Transfer of Functions Between Entities Under 
Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer and transferor 
in a transfer of functions between entities under 
common control. 

1 April2015 

1 

No significant impact expected as no such 
transactions or events are expected in the 
foreseeable future. 


IGRAP 17 

Service Concession Arrangements where a 
grantor controls a significant residual interest in 
an Asset 

The objective of this Interpretation of the Standard is 
to provide guidance to the grantor where it has 
entered into a service concession arrangement, but 
only controls, through ownership, beneficial 
entitlement or otherwise, a significant residual 
interest in a service concession asset at the end of 
the arrangement, where the arrangement does not 
constitute a lease. 

Unknown 


No significant impact is expected as the Municipality 
does not have any Concession Arrangements at this 
stage. 


GRAP 106 

(Original - Nov 2010) 

Transfer of Functions Between Entities Not 
Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer of 
functions between entities not under common 
control. 

1 April 2015 
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No significant impact expected as no such 
transactions or events are expected in the 
foreseeable future. 


GRAP 107 

(Original - Nov 2010) 

Mergers 

The objective of this Standard is to establlsh 
accounting principles for the combined entity and 
combining entities in a merger. 

No significant impact expected as no such 
transactions or events are expected in the 
foreseeable future. 

1 April 2015 

1 GRAP 108 
(Original- Sept 2013) 

i 

; 

Statutory Receivables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment. 

Unknown 

1 

; IGRAP 11 

Consolidation - Special Purpose Entities (SPE) 

The objective of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE. 

No significant impact is expected as the Municipality 
does not have any SPE's at this stage. 

Unknown 

i 

1 IGRAP 12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the Standard is 
to prescribe the treatment of profit/loss when an 
asset is sold or contributed by the venturer to a 
Jointly Controlled Entity (JCE). 

No significant impact is expected as the Municipality 
does not have any JCE’s at this stage. 

J 

Unknown 


These standards, amendments and interpretations will not have a significant impact on the 
Municipality once implemented. 


1.9. LEASES 

1.9.1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
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motion picture fiims, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the iower of the asset’s fair 
value and the present vaiue of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment or intangibles. 
The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. 
Lease finance costs are expensed when incurred. The accounting policies relating to de- 
recognition of financial instruments are applied to lease payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liabiiity. The Municipality shall recognise the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 

1.9.2 Municipality as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset, The Municipality shall recognise the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 


1.10. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor; 
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• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are transferred 
to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If it 
is payable to the funder it is recorded as part of the creditor. If it is the Municipality's 
interest it is recognised as interest earned in the Statement of Financial Performance. 


1.11. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 

The following provisions are set for the creation and utilisation of the grant is receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is receivable. 


1.12. UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions are not 

met, the monies received are repayable. 

Unspent public contributions are financial liabilities that are separately reflected on the 

Statement of Financial Position. They represent unspent contributions from the public. 

This liability always has to be cash-backed. The foilowing provisions are set for the 

creation and utilisation of this creditor: 

• Unspent public contributions are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are transferred 
to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with the public 
contribution conditions. If it is payable to the funder it is recorded as part of the 
creditor. If it is the municipality’s interest it is recognised as interest earned in the 
Statement of Financial Performance. 


1.13. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is possible that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
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discount rate that reflects the market’s current assessment of the time value of money, 
adjusted for risks specific to the liability (for example in the case of obligations for the 
rehabilitation of land). 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits is remote. A contingent asset is disclosed where an inflow 
of economic benefits is possible. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met: 

(a) The Municipality has a detailed formal plan for the restructuring identifying at 
least: 

• the business or part of a business concerned; 

• the principal locations affected; 

• the location, function and approximate number of employees who will be 
compensated for terminating their services; 

• the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The Municipality has raised a vaiid expectation in those affected that it will carry 
out the restructuring by starting to implement that plan or announcing its main 
features to those affected by it. 

The amount recognised as a provision shall be the best estimate of the expenditure 
required to settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision shali be de- 
recognised. 


1.14. EMPLOYEE BENEFITS 

(aj Post Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minimum servlce period. The 
present value of the defined benefit liability is actuarially determined in accordance with 
GRAP 25 - Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is unfunded. 

These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability 
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was calculated by means of the projected unit credit actuarial valuation method. The 
liability in respect of current pensioners is regarded as fully accrued, and is therefore 
not split between a past (or accrued) and future in-service element. The liability is 
recognised at the fair value of the obligation. Payments made by the Municipality are 
set-off against the liability, including notional interest, resulting from the valuation by the 
actuaries and are charged agalnst the Statement of Financial Performance as 
employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued periodically by 
independent qualifled actuaries. 

(b) Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality’s obligation under these 
plans is valued by independent qualified actuaries periodically and the corresponding 
liability is raised. Payments are set-off against the liabiiity, including notional interest, 
resulting from the valuation by the actuaries and are charged against the Statement of 
Financiai Performance as employee benefits upon valuation. Defined benefit plans are 
post-employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued periodicaily by 
independent qualified actuaries. 

(c) Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period’s entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee's employment term. 

Accumulated leave is vesting. 

(d) Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year end for each employee. 

(e) Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees . Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 

trends. 
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1.15. BORROWING COSTS 

The Municipality recognises all borrowing costs as an 8xpense in the period in which they 

are incurred. 


1 . 16 . PROPERTY, PLANT AND EQUIPMENT 

1.15.1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or suppiy of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment shall be recognised as an 
asset if, and only if it is probable that future economic benefits or service potential 
associated with the item will flow to the entity, and the cost or fair value of the item can be 
measured reliably. items of property, plant and equipment are initially recognised as 
assets on acquisition date and are initiaily recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributabie to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initiaily measured at fair value (the cost). It the acquired 
item's fair value was not determinable, it’s deemed cost is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.16.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost iess accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits 
associated with the asset. 
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1. 16.3 Depredation and Impairment 

Depreciation is caiculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciatlon 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based on the 
following estimated useful lives; 



Years 


Years 

Infrastructure 


Other 


Roads and Paving 

5-100 

Buildings 

30-100 

Pedestrian Malls 

10-30 

Specialist vehicles 

3-60 

Electricity 

10-100 

Other vehicles 

3-30 

Water 

10-100 

Office equipment 

3-25 

Sewerage 

10-100 

Furniture and fittings 

2-30 

Housing 

30 

Watercraft 

15 



Bins and containers 

5 

Communitv 


Spedalised plant and 


Buildings 

10-100 

Equipment 

3-40 

Recreational Facilities 

20-100 

Other plant and 


Security 

30 

Equipment 

3-40 

Halls 

30-100 

Landfill sites 

10-100 

Libraries 

100 

Quarries 

5-25 

Parks and gardens 

100 

Emergency equipment 

3-30 

Other assets 

10-100 

Computer equipment 

3-20 

Finance lease assets 




Office equipment 

3-5 



Other assets 

3-5 




Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. if any such indication exists, the asset’s recoverable amount is estimated. 
The impairment charged to the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1.16.4 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognlsed in the Statement of Financial Performance. 
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1.1B.5 Land and buildlngs and Other Assets - application of deemed cost (Directive 7} 

The Municipality opted to take advantage of the transitionai provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality appiied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
in order to determine the deemed cost as on 1 July 2010. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2010. 


1.17. INTANGIBLE ASSETS 

1.17.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

• is separable, i.e. is capable of being separated or divided from the entity and sold, 
transferred, licensed, rented or exchanged, either individually or together with a 
related contract, asset or liability; or 

• arises from contractual rights (including rights arising from binding arrangements) or 
other legal rights (excluding rights granted by statute), regardless of whether those 
rights are transferable or separable from the entity or from other rights and obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipaiity and the cost or fair value of the 
asset can be measured reliabiy. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 

• the Municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service 
potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item’s fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

1.17.2 Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 
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1.17.3 Amortlsatlon and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over 
their estimated useful lives using the straight line method. Amortisation of an asset 
begins when it is available for use, i.e. when it is in the condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
amortised separately. The estimated useful lives, residual values and amortisation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual amortisation rates are based on the 
following estimated useful lives: 

Intanqible Assets Years 

Computer Software 3-5 

Computer Systems 5-10 

1.17.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1.17.5 Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used to 
establish the deemed cost as on 1 July 2010. 


1.18. INVESTMENT PROPERTY 
1.18.1 Ini tiai Recognition 

Investment property shall be recognised as an asset when, and only when: 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the entity, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use, is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost. 
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Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 

1.18.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of investment property are measured at cost less 
acGumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

f . 18.3 Depreciation and Impairment - Cost Model 

Depreciation is calcuiated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capabie of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

Investment Propertv Years 

Buildings 30 

1.18.4 Subsequent Measurement - Fair Value Model 

Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss 
arising from a change in the fair value of the property is recognised in the Statement of 
Financial Performance for the period in which it arises. 

1.18.5 De-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economlc benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1.18.6 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2010 
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1.19 HERITAGEASSifŠ — — 

1.19.1 Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technological or artistic significance and is heid and preserved 
indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset will flow to the 
Municipality. and the cost or fair value of the asset can be measured reliably. 

A heritage asset that qualifies for recognition as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost is deemed to be 
its fair value as at the date of acquisition. 

1.19.2 Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses. 

1.19.3 Subsequent Measurement - Revaluation Model 

After recognition as an asset, heritage assets are carried at a re-valued amount, being its 
fair value at the date of the revaluation less any subsequent impairment losses. 

If a heritage asset’s carrying amount is increased as a result of a revaluation, the 
increase is credited directly to a revaluation surplus. However, the increase is recognised 
in Statement of Financial Performance to the extent that it reverses a revaluation 
decrease of the same heritage asset previously recognised in the Statement of Financial 
Performance. 

If a heritage asset’s carrying amount is decreased as a result of a revaluation, the 
decrease is recognised in the Statement of Financial Performance. However, the 
decrease is debited directly to a revaluation surplus to the extent of any credit balance 
existing in the revaluation surpius in respect of that heritage asset. 

1.19.4 Depreciation and Impairment 

Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of impairment. If 
any such indication exists, the asset’s recoverable amount is estimated. The impairment 
recognised in the Statement of Financial Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1.19.5 De-recognition 

Heritage assets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
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on the disposal or retirement of a heritage asset is determined as the difference between 
ihe sales proceeds and the carrying value of the heritage asset and is recognised in the 
Statement of Financial Performance. 

1.19.6 Application of deemed cost - Directive 7 

The Municipaiity opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009 . The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2010. 


1 . 20 . IMPAIRMENT OF NON-FINANCIAL ASSETS 

1.20.1 Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the municipality estimates the asset’s recoverable amount. 

An asset s recoverable amount is the higher of an asset’s or cash-generating unit's 
(CGU) fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset’s or cash-generating unifs 
recoverable amount. A previously recognised impairment loss is reversed only if there 
has been a change in the assumptions used to determine the assefs recoverable amount 
since the last impairment loss was recognised. The reversal is limited so that the carrying 
amount of the asset does not exceed its recoverable amount, nor exceed the carrying 
amount that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the Statement 
of Financial Performance. 

1.20.2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

ihe Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the assefs recoverable service amount. 
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An asset’s recoverable service amount is the higher of a non-cash-generating asset’s fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss recorded in the 
Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the asset’s 
remaining service potential. The present value of the remainlng service potential of the 
asset is determined using any one of the following approaches: 

• depreciation replacement cost approach - the present value of the remaining service 
potential of an asset is determined as the depreciated replacement cost of the asset. 
The replacement cost of an asset is the cost to replace the asset’s gross servlce 
potential. This cost is depreciated to reflect the asset in its used condition. An asset 
may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross servlce potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, whichever is lower, 
less accumulated depreciation calculated on the basis of such cost, to reflect the 
already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to its 
pre-impaired level. Under this approach, the present value of the remaining service 
potential of the asset is determined by subtracting the estimated restoration cost of 
the asset from the current cost of replacing the remaining service potential of the 
asset before impairment. The latter cost is usually determined as the depreciated 
reproduction or replacement cost of the asset, whichever is lower. 

• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remainlng service potential of 
the asset before impairment, to conform with the reduced number of service units 
expected from the asset in its impaired state. As in the restoration cost approach, the 
current cost of replacing the remaining service potential of the asset before 
impairment is usually determined as the depreciated reproduction or replacement 
cost of the asset before impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately in surplus or deficlt, unless the asset is 
carried at a revalued amount in accordance with another Standard of GF?AP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
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impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 


1 .21 . NON CURRENT INVESTMENTS 

Financial instruments, which include, investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the impairment 
loss, which is recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, other 
than a temporary decline, in the value of individual investments. 


1.22. INVENTORIES 

1.22.1 Initial Recogni tion 

Inventories comprise current assets held for sale, consumption or distribution during the 
ordinary course of business. Inventories shall be recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the entity, and the cost of the inventories can be measured reiiably. Inventories 
are initially recognised at cost. Cost generally refers to the purchase price, plus non- 
recoverable taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the 
manufacturing process. 

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on 
the date acquired. 

1.22.2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are vaiued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

The basls of allocating cost to inventory items is the weighted average method. 
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Water inventory is measured annually at the reporting date by way of dip readings and 
the calculated volume in the distribution network. 


1.23. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions). 

1.23.1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair vaiue plus, in the case of a financial 
asset or financial iiability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability 

1.23.2 Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial Liabilities 
are categorised as either at fair value, financial liabilities at cost or financial liabilities 
carried at amortised cost ("other”). The subsequent measurement of financial assets and 
liabilities depends on this categorisation. 

1.23.2.1 Receivables 


Receivables are classified as financial assets at amortised cost, and are subsequently 
measured amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first assesses 
whether objective evidence of impairment exists individually for financial assets that are 
individually significant, or collectively for financial assets that are not individually 
significant. Objective evidence of impairment includes significant financial difficulties of 
Ihe debtor, probabiiity that the debtor will enter bankruptcy or financial reorganisation and 
default or delinquency in payments (more than 90 days overdue). If the Municipality 
determines that no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant or not, it includes the asset in a group of financial 
assets with similar credit risk characteristics and collectively assesses them for 
impairment. Assets that are individually assessed for impairment and for which an 
impairment loss is, or continues to be, recognised are not included in a collective 
assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount of 
Ihe loss is measured as the difference between the asset’s carrying amount and the 
present value of estimated future cash flows (excluding future expected credit losses that 
have not yet been incurred). The carrying amount of the asset is reduced through the use 
of an allowance account and the amount of the loss is recognised in the Statement of 
Financial Performance. Interest income continues to be accrued on the reduced carrying 
amount based on the original effective interest rate of the asset. Loans together with the 
associated allowance are written off when there is no realistic prospect of future recovery 
and all collateral has been realised or has been transferred to the municipality. If, in a 
subsequent year, the amount of the estimated impairment loss increases or decreases 
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because of an event occurring after the impairment was recognised, the previously 
recognised impairment loss is increased or reduced by adjusting the allowance account. 

If a future write-off is later recovered, the recovery is recognised in the Statement of 
Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial asset’s 
original effective interest rate, if material. If a loan has a variable interest rate, the 
discount rate for measuring any impairment loss is the current effective interest rate. 

1.23.2.2 Pavables and Annuitv Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, are initially recognised at fair value and 
subsequently measured at amortised cost using an effective interest rate, which is the 
inltial carrying amount, less repayments, plus interest. 

1.23.2.3 Cash and Cash Eaulvalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivaients are short-term highly iiquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of three 
months or less and are subject to an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
highly liquid deposits and net of bank overdrafts. The Municipality categorises cash and 
cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts are 
categorised as financial liabilities; other financial liabilities carried at amortised cost. 

1.23.3 De-recognition of Financial Instruments 

1.23.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 
» the Municipality has transferred its rights to receive cash flows from the asset or has 
assumed an obiigation to pay the received cash fiows in full without material delay to 
a third party under a ‘pass-through’ arrangement: and either (a) the Munlcipality has 
transferred substantially all the risks and rewards of the asset, or (b) the Municipality 
has neither transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset. 

When the Municipality has transferred its rights to receive cash flows from an asset or 
has entered into a pass-through arrangement, and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the 
old asset is derecognised and a new asset is recognised to the extent of the 
Municipality’s continuing involvement in the asset, 

Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the Municipality could be required to repay. 
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When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the extent of 
the yunicipality’s continuing invoivement is the amount of the transferred asset that the 
Municipality may repurchase, except that in the case of a written put option (including a 
cash settled option or similar provision) on an asset measured at fair value, the extent of 
the Municipality’s continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 

1.23.3.2 Financial Uabilities 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a de-recognition of the original liability and 
the recognition of a new liability, and the difference in the respective carrying amounts is 
recognised in the Statement of Financial Performance. 

1.23.4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 


1.24. REVENUE 

1.24.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable quaiifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an asset. A 
corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the tlme of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce Its obligation to collect the revenue, is a subsequent event. 
Collection charges are recognised when such amounts are legally enforceable. Penalty 
interest on unpaid rates is recognised on a time proportionate basis as an exchange 
transaction. 

Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
eKchange transaction. 
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Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised 
when the spot fine or summons is issued. In cases where fines and summonses are 
issued by another government institute, revenue will only be recognised when monies are 
received, as the Municipality does not have any control over fines issued by other 
government institutes. 

Revenue from public contributions and donations is rscognised when ail conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
quaiifies for recognition and first becomes availabie for use by the Municipality. Where 
public contributions have been received but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

All unclaimed deposits are initially recognised as a liability until 36 months expires, when 
all unclaimed deposits into the Municipality’s bank account will be treated as revenue. 
This policy is in line with prescribed debt principle as enforced by the law. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.24.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered/ goods sold, the value of which approximates the 
consideration received or receivable. At the time of initial recognition the full amount of 
revenue is recognised. If the Municipaiity does not enforce its obligation to collect the 
revenue, is a subsequent event. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Where the Municipality was unable to take the 
actual month’s reading of certain consumers, a provisional estimate of consumption for 
that month will be created. . The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
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in the invoicing period in which meters have been read. These adjustments are 

recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed vs/ithin 2 to 3 days after date of 
purchase. The pre-paid electricity soid, but not consumed yet at year-end is regarded as 
not material and is not disclosed as under Payables from Exchange Transactions in the 
Slatement of Financial Position. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 

Service charges relating to sanitation (sewerage) are recognised on a monthly basis in 
arrears by applying the approved tariff to each property that has improvements. Tariffs 
are determined per category of property usage. In the case of residential property a fixed 
monthly tariff is levied and in the case of commercial property a tariff is levied based on 
Ihe number of sewerage connection on the property. Service charges based on a basic 
charge as per Council resolution. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive 
the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the reievant tariff. This includes the issuing 
of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the entity and the purchaser or user of the asset or service. It is measured at the 
fair value of the consideration received or receivable taking into account the amount of 
any trade discounts and volume rebates allowed by the entity. 

In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 
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• The prevailing rate for a similar instrument of an issuer with a similar credit rating; or 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


1.25. RELATED PARTIES 

Parties are considered to be related if one party has the ability to control the other party 
or exercise significant influence over the other party in making financial and operating 
decisions or if the related party entity and another entity are subject to common control. 

Related parties include: 

• Entities that directly, or indirectly through one or more intermediaries, control, or 
are controlled by the reporting entity; 

• Individuals owning, directly or indirectly, an interest in the reporting entity that 
gives them significant influence over the entity, and close members of the family 
of any such individual; 

• Key management personnel, and close members of the family of key 
management personnel; and 

• Entities in which a substantial ownership interest is held, directly or indirectly, by 
any person described in the 2"*^ and 3^*’ bullet, or over which such a person is 
able to exercise significant influence. 

Key management personnel include: 

• All directors or members of the governing body of the entity, being the Executive 
Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

• Other persons having the authority and responsibility for planning, directing and 
controHing the activities of the reporting entity being the Municipal Manager, Chief 
Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 


1.26. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised 8xpenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 
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1 . 27 . liREGULAR EMPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
Municipality’s Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequentiy accounted for as revenue in the Statement of Financial 
Performance. 


1 .28. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised, Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


1.29. CONTINGENT LIABILITIES 

A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the entity. A contingent liability 
could also be a present obligation that arises from past events, but is not recognised 
because it is not probable that an outflow of resources embodying economic benefits will 
be required to the obligation or the amount of the obligation cannot be measures with 
sufficient reliability. 

Management judgement is required when recognising and measuring contingent 
liabilities. 


1 .30. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information was prepared in accordance with the best 
practice guidelines issued by National Treasury. The presentation of budget information 
is in line with the basis of accounting as per the GRAP Framework. GRAP 24: 
Presentation of Budget Information in Financial Statements is not yet effective. This 
standard brings new rules in respect of presentation of budget information. 


1 .31 . 8IGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements: 

Post retirement medical obligations, Long service awards and Ex gratia gatuities 
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The cost of post retirement medical obligations, long service awards and ex-gartia 
gratuities are determined using actuarial valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases. Major assumptions used 
are disctosed in note 3 of the Annual Financial Statements. Due to the long-term nature 
of these plans, such estimates are subject to significant uncertainty. 

Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management's 
estimation. infrastructure’s useful lives are based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management’s judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of Property, Plant and Equipment. 

• The useful life of movable assets was determined using the age of similar assets 
avaiiable for sale in the active market. Dlscussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
life of buildings, with specific reference to the structural design of buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently in the Municipality’s asset register; 

• cost of items with a similar nature in other municipalities’ asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality’s asset register is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of on independent valuator. The valuator’s valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 

of the assets. 
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lntangibl0 Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, service 
rsquirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 

• Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

Investment Property 

The useful lives of investment property are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators to 
support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator’s valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 

Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 

Revenue Recognltion 

Accounting Policy 1,24,1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.24,2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
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GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the issuing of spot fines and summonses has been 
recognised when the spot fine or summons is issued. In cases where fines and 
summonses are issued by another government institute, revenue will only be recognised 
when monies are received, as the Municipality does not have any control over fines 
issued by other government institutes. 

Provislon for Landfill Sites 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value of the expected future cash 
flows to rehabilitate the iandfill site at year end. To the extent that the obligations relate to 
an asset, it is capitalised as part of the cost of those assets. Any subsequent changes to 
an obligation that did not relate to the initiai related asset is charged to the Statement of 
Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

• Professional engineers were utilised to determine the cost of rehabilitation of landfill 
sites as well as the remaining useful iife of each specific landfill site. 

* Interest rates (investment rate) iinked to prime was used to calculate the effect of 
time value of money. 

Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

Componentisation of infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalcuiated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 

Pre-paid electrlcity estimation 

Pre-paid electricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance (included under payables) represents the best estimate of 
electricity sold at year-end that is still unused. The average pre-paid electricity sold per 
day during the year under review is used and the estimate is calculated using between 2 
and 3 days worth of unused electricity. 
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ComponBntisatlon of Infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depredate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP, 


1 .32. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Vaiue Added Tax recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 


1.33. CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the contractual 
balance committed to capital projects on reporting date that wili be incurred in the period 
subsequent to the specific reporting date. 


1.34. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identified; 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

if non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 


1 . 35 . TAXATION 

1.35. 1 Current tax assets and liabilities 

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. 
If the amount already paid in respect of current and prior periods exceeds the amount 
due for those periods, the excess is recognised as an asset. 

Current tax liabilities/(assets) for the current and prior periods are measured at the 
amount expected to be paid to/(recovered from) the tax authorities, using the tax rates 
and tax laws that have been enacted or substantively enacted by the reporting date. 

1.35.2 Deferred tax assets and liabilities 

Deferred tax liability is recognised for all taxable temporary differences, except to the 
extent that the deferred tax liability arises from the initial recognition of an asset or liability 
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in a transaction which at the time of the transaction, affects neither accounting profit nor 

taxable profit (tax loss). 

A deferred tax asset is recognised for all deductible temporary differences to the extent 
that it is probable that taxable profit will be available against which the deductible 
temporary difference can be utilised. A deferred tax asset is not recognised when it 
arises from the initial recognition of an asset or liability in a transaction at the time of the 
transaction, affects neither accounting profit nor taxable profit (tax loss). 

A deferred tax asset Is recognised for the carry forward of unused tax losses and unused 
STC credits to the extent that it is probable that future taxable profit will be available 
against which the unused tax iosses and unused STC credits can be utilised. 

Deferred tax assets and liabilityies are measured at the tax rates that are expected to 
appiy to the period when the asset is realised or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted by the reporting date. 

1.35.3 Tax expenses 

Current and deferred taxes are recognised as income or an expense and included in 
surplus/deficit for the period. 

Current tax and deferred taxes are charged or credited directly to equity if the tax relates 
to items that are credited or charged, in the same or a different period, directiy to equity. 
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LONG-TERl!l UABIUTieS 

Cap-itaiised Leasa Liabdity - At amortised cost 

Cuffent Poilion transferred to Current Liabdittes 
Capitalised leass Liability - At amortised cost 

Total Long-tefm Llabillties - At amortised cost using the effective tnterest rate method 
The obitgations under nnance leases are scheduied beiow: 


Amounts payable under finance leases: 
Payable within one year 
Payabie within two to five yeare 
Payabie after five years 


Less: Future finance obligations 
Present vaiue of fease obllgations 

The capftaiised iease iiabiiity consist out of the foltowing contracts: 


SuDDlier 


ieased item 


Ff^ective Interest Ann.y,ai. 
fate Escalation 


Mercedes-Ben 2 Financial Services 


Motor vehictes 8.51% -9.26% 


0% 


Refer to ADD6ndix A for descnptions, matunty dates and effective tnterest rates of structured loans and 
finance. 


EMPLOYEE BENEFITS 

Post Retirement Senefits - Refer to Note 4.1 
long Service Awards • Refer to Note 4,2 

Totai Non-current Empioyee Benefit Liabilities 


Salance 1 July 
Contribution for ihe year 
Interest Cost 
£xpenditure for the year 
Actuanat Loss 

Totai post retirefTient benefits 30 June 
Less; Transfer of Current Portion - Note 6 
Salance 30 June 


Balance 1 Juiy 
Contribution for the year 
interest Cost 
ÊxDenditure for the year 
Actuaria! (Gain) 

Totai iong service 30 June 

Less: Transfer of Curreni Portion - Note 6 

Balance 30 June 


rOTAL NON-CURRENT EMPOLYEE BENEFITS 

Balance 1 July 
Contribution forthe year 
Interest cost 
Expenditure for the year 
Actuana! Loss/(Gain) 


2014 

2013 

R 

R 

445 365 

556 984 

445 365 

556 984 

121 401 

111 614 

1 121 401 1 

111 614 

323 364 

445 370 

Minimum 

lease payments 

157 434 

155514 

346 853 

504 287 

504 287 

659 801 

(53 322) 

(102 822) 

445 365 

556 979 

Lease Term 

Matyrity Date 

3 Years 

May 2016 



7 479 919 

1 235 904 

6 326 200 

1 258 878 


3 715 323 

7 585 078 


6 482 022 

437 923 

514 234 
(199 774} 

366 429 

5 765 197 
405 380 
457 089 
(183 166) 
37 522 


7 600 834 

6 482 022 


(120 915) 

(155 822) 


7 479 919 

6 326 20Q 


1 40Q 593 

222 388 

35 703 
'66 721) 

(208 435) 

1 345 584 
208 933 
79 261 

(233 185) 


1 433 528 

1 400 593 


{197 624) 

(141 715) 


i 235 904 

1 258 878 


7 382 615 

7 1^0 781 

Ô60 311 

614313 

599 937 

536 350 

(266 495) 

(1S3 166) 

157 994 

(195 663) 

9 034 362 

7 882 615 

(318 539) 

(297 53?) 


Totai employee beneflts 30 June 

Lass: Transfer of Current Portion - Note 6 
Baiance 30 June 


3 715 823 


7 585 078 
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EMPLOYEE BENEFITS ICONTINUE) 
Post 


Thg Post Retirement Benefit Ran is a defined bensfit pian, of wh»ch the members ars made up as foHows: 

in-servsce {emoloyee) membe!^ 

iR-ssrvics femployee) non-members 

Continuation msmbers (e.g. Refirees. wido'/.^. orphans) 

Totat Members 

Ths tiabitity in respect of past service has been estimated to be as fodows: 

tR-serv!ce (empioyee) members 

!n-serv!C8 fempioyee) non-members 

Continuation members (e.g. Retirees. widows, orphans) 

Total Llabifity 


Ths liabiiity in respect of penods commencrng prior to the comparative year has been 
esiimated as foliows: 

2012 


R 

!n-service members 3 791 660 

ContinuatJon members 1 973 537 

Total UabiHty 5 765 197 

2014 

E.'<perienc8 adjustments were caicuiated as fotiows: Rm 

Labiiities: (Gain) / !oss 0.089 

Assets: Gain / (toss) 


The municipaiityperformed their first actuanai valuation on 30 June 2010. Thus there 
are no expenenc6 adjustment flgures avaiiabie on or before 30 June 2010 to fully 
comply with GRAP 25 


The municipailty makes monlhiy contributions for heaith care arrangements to the foHowing medical aid 
schemes: 

Bonitas: 

LA Health 
Samwumed: and 
Keyhealth. 

Key actuariai assumptlons used: 

i) Rate of interest 
Discount rate 

Health Care Cost fnfiation Rate 
Net Effsctive Discount Rate 

The discount rate used is a composite of all governmeni bonds and is calculated using a technique is 
known as '■bootstrapping" 

ii) Mortaiity rates 

The PA 90 ultimate table, rated down by 1 year of age was used by the actuanes. 
iti) Normai retlrement age 

It has been assumed that in-servtce members will retire ai age 63, which then impiicitly ailows for 
expecte0 rates of early ana itl-health retlrement. 

The amounts recogniscKi in the Statement of Financial Posltlon are as follows: 

Present value of fund obligations 
Total Liabiiity 


2014 

2013 

R 

R 


65 

61 

36 

ō 

o 

5 

7 


166 168 


5 347 149 

4 560 070 

476 033 

405 963 

1 777 652 

1 515 989 

7 600 834 

S 432 022 


2011 

2010 

R 

R 

3 367 326 

2 793 171 

1 752 674 

1 453 829 

5120 QOO 

4 247 006 

2012 

2010 

Rm 

Rm 

(0,795) 

0.076 


2014 

2013 

% 

% 


9,26% 

8,03% 

8,39% 

6,99% 

0,30% 

0.97% 


7 600 334 

6 482 022 

7 600 834 

6 482 022 


The fund is whotly unfijnded. 


The municipaiity has eiected to recognise the fuli increase in this defined bsnefit iiability immediately as per 
iAS 19, Êmployee Benefits. paragraph 155 (a). 



MAGARENG MUNICIPAUTY 

HQTBS ON TH£ FINANCIAL STATEMENTS FOR THg YEAR ENDED 30 JUNE 2014 


3 EMPLOYEE BENEFrfS (CONTINUE) 

ReconcHlatton of presant valy§ of ftjnd obifgatjon: 

Present vaius of fund obiigation at tbs beginning ihe year 
Totai expenses 

Current servics cost 
Interest Cost 
Benefits Paid 

Actuanaf losses 

Present vatue of fund obiigation at the end of the year 
Lesa: Transfer of Current Portion - Note 6 
Balance 30 Juns 

Sensftfvfty Anaiysls or> the Accrued Llabitity 


Assumpbon 
Centrai AssumpRons 

The effect of movements in the assumptions are as follows; 


AssumpbtMi Change 

Heaith care mflation 1% 

Heaith care mflation - 1 % 

Dfscount Rate 1 % 

Discount Rats -1% 

Post-retirementmortaiity -1 year 

Average rebrement age -1 year 

Withdrawal Rate -50% 


Assumption Change 

Central Assumption 

Heaith care infiation 1% 

Heatth care inflation -l % 

Post-ratifementmortality -1 year 

Average retirement age -1 year 

Withdrawal Rats -50% 


3.2 Long Servlce Bonuses 


2014 

2013 

R 

H 


6 482 022 

5 765 197 

752 383 

679 303 

437 923 

405 3S0 

514 234 

457 089 

(199 774) 

(183 166) 

366 429 

37 522 

7 600 834 

6 482 022 

(120 915) 

(155 822) 

7 479 919 

6 326 200 


In-servlce 

Continuation 



members 

members 



liabiiity 

liabiifty 

Totai ilabtlity 


(Rm) 

(Rm) 

(Rm) 

% change 

5.823 

1.778 

7,601 



!n-servfce 

members 

llabillty 

Contlnuation 

membefs 

fiabiiity 

Totai liabiHty 


(Rm) 

(Rm) 

(Rm) 

% change 

7.101 

1,975 

9.075 

19% 

4.820 

1.608 

6.428 

-15% 

4.335 

1 610 

6-445 

-15% 

7.103 

1 575 

9.078 

19% 

6.038 

1.347 

7.385 

4% 

6.352 

1.778 

8,130 

7% 

4320 

1,778 

6,097 

-20% 

Current-service 

Cost 

Interest Cost 

Total 


(R) 

(R> 

in) 

% change 

437 900 

514 200 

952 100 


544 400 

612 200 

1 156 600 

21% 

356 000 

436 100 

792 100 

-17% 

453 300 

533 700 

987 000 

4% 

495 600 

549 700 

1 045 300 

10% 

506 800 

552 800 

1 059 600 

11% 


2014 2013 


The Long Service Bonus pians are defined benefit plans. 


As at year end. the following number of employees were eligibie for Long Service Bonuses. 161 161 

2014 2013 

Key actuarial assumptions used: % % 

i) Rate of interest 

Discount raie 7.94% 6.44% 

Generat Salary Infiation (long-term) 7,12% 5,98% 

Net Effective Discount Rate applied to saiary-retated Long Service Bonusas 0.77% 0,44% 


The discount rate used is a composite of all gcvemment bonds and is calcufated using a technique is 
known as "bootstrappmg'’ 

The amountit recognised in the Statement of Financial Position are as follows: 

Prssent value of fljnd obllgations 1 433 528 1 400 593 

Net fiabiiity 1 433 528 1 400 593 

Ths liabiiity in respect of penods commencing prior to the comparatlve year has been 

estimated as foltows: 2012 2011 2010 

R R R 


Total Liability 
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2014 

2013 

EMPLOYÊE BENEFITS |CONTINUE) 

R 

R 


2014 

2013 

Experi©nc8 adjusbrients were calcuiated as foliows: 

R 

R 

Liabilities; (Gain) / loss 

(30 384) 

. 

Assets: Gain / (loss) 

The municlpaiity performed their first actuahal vaiuation on 30 June 2010. Tbus ttiere 
are no experi8nce adiusdTient figures avallable on or before 30 June 2010 to fully 
comply with GRAP 25 



ReconctHati<m of present vaiue of ftind obiigadon: 

Present vaiue of fund obiigation at the beginning of the year 

1 400 593 

1 345 584 

Total exp8nses 

241 370 

288 194 

Current service cost 

222 388 

208 933 

Interest Cost 

85 703 

79 261 

Benefits Paid 

(66 721) 


Actuariai fgains) 

(208 435) 

(233 185) 

Present vaiue of fijnd obligation at the end of the year 

1 433 528 

1 400 593 

Less: Transfer of Current Portion - Note 6 

(197 624) 

(141 715) 

Balance 30 June 

1 235 904 

1 258 878 


SensfOvity Anafysls on Oie Unfunded Accrued Uability 




Liabiiity 


Assumpdon 

Change 

m 

% change 

Centra! assumouons 


1 434 


Generai saiary mfiation 

4-1% 

1.528 

7% 

General saiary inflation 

-1% 

1.348 

-6% 

Discount Rats 

^•1% 

1.343 

-6% 

Discount Rate 

-1% 

1.536 

7% 

Average retirement age 

-2 ysar 

1.292 

-10% 

Average retirement age 

*2 year 

1,620 

13% 

Withdrawal rates 

-50% 

1,715 

20% 


Rettrement funds 

The Municipality requested detailed emDloyee and pensioner mformation as well as information on the 
Municipality's share of the Pension and Retirement Funds’ assets from the fund administrator, The fund 
administrator confirmed that assets of the Pension and Retirement Funds are not split per participating 
emptoyer. Therefore. ihe Municipality is unaōle to determine the vaiue of the plan assets as defined in 
GRAP 25. 

As part of Ute Municipality’s process to value the defined benefit liabilities. the Municipality requested 
pensioner data from the fund administrator. The fund administrator ciaim that the pensioner data to be 
confidential and were not wilNngto share the information with the Municipality. Without detailed pensioner 
data the Municipality was unabie to calculaie a reiiable estimate of the accrued liability m rssDect of 
pensioners who quaiify for a defined benefit pension. 

Therefora. although the Cape Joint Retirement Fund is a Multi Employer fund defined as defined benefit 
plan, ft wiit bô accounted for as defined contribution plan. Ail the required disclosure nas been made as 
defined in GRAP 25.31. 

2014 2013 

CAPS JOINT PENSION FUND R R 

The contribution rale oayable is 9% by members and 18% by Coundl. The !ast actuarial valuation 
performed for the year ended 30 June 2013 revealed diat the ftjnd is in a sound financial posifion witb a 
funding ievel of 100,2% (30 June 2012 -99.9%). 


The contribution rate payable is 9% by members and 18% or 23.06% by Council. The last actuarial 
vaiuation performed for the year ended 30 June 2013 revealed that the fund is in an sound financiai 
pQSition with 3 funding ievei of 99,70% (30 June 2012 - 99.40%). VWiilst this has increased since the 
previous actuariai vatuations it is stiii within ihe Registrar’s normally acceptabie range of at least a 95% 
funding level. provided that the prevlous statutory valuation reflected at teast a 99.4% funding ievel. 

Contnbutions oaid recoanised in the Siatement of Financia! Performance 3 099 200.45 


2 '29 073 




MAGARENG MUNICIPALITY 

NOTES ON THE FINANCfAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


4 


5 


6 


NON-CURRENT PROVISIONS 


Pfovision for Rehabiiitation of Landfiit-srtes 


1 420 758 

1 325 612 

Totaf Non-curreiit Employee Beiieftt LiabHltle* 


1 420 758 

1 325 612 





Saiance 1 Juiy 


1 325 612 

1 233 128 

Baiance prsvtously repoiled 



2 335 336 

Correction of error - Note 33.07 



(1 102 208) 

Incrsase in Es^mate 


32 733 

36 672 

Baiance previousiy reported 

Correction of error - Note 33,07 



36 672 

Unwinding of discounted interest 


62 413 

55 812 

Batancs previousiy reported 

Correction of error - Note 33.07 



55 312 

Totaf provision 30 June 

Less; Transfer of Curreni Portion to Current Provisions 


1 420 758 

1 325 612 

Baiance 30 June 


1 420 758 

1 325 612 

The municipaltty has an obiigation to rehabilitate landfitl sites at Lhe end of ihe expected usefiilt iife of the 
assei Totai cost and estimated date of decommission of the sites are as foiicws: 




Estimated 




decommission 

Cost of 

Costof 

Location 

date 

rehabiiitation 

rehabifitation 



2014 

2013 



R 

R 

VVarranton 

2017 

1 420 758 

1 325 612 


Materlai Assumtions used 


Area of iandfill sits consumed 2012 2013 2014 

Warrenton 60.58% 63.72% 66,39% 

Discount Rate used 4.53% 4,71% 

The discount rate useo the calcuiaie the present value of the rehabtiitation costs at each reporting penod Is 
based on a calculated risk free rate as determined by the municipality. This rate is m line with a competitive 
icvestment rats the munlcioality can obtain from an A grade financial mstitution, This rate used is also wimin 
the inftatlon target range of the Soutfi African Reserve Bank of between 3% to 6%. 

The iicence of tfie iandfiH site is currentiy issued to Frances Baard Disthct Municipaiity and must sltll be 
Iransferred to Magareng Municipality, 



2014 

2013 

CONSUMERDEPOSITS 

R 

R 

Efectricity 

511 277 

499 903 

Water 

106 406 

34 466 

Totai Consum^ Oeposits 

617 683 

584 369 


CURRENTEMPLOYEE BENEFITS 


Current Portion of Post Retirement Benefils - Note 3 

120915 

155 822 

Current Portion of Long-Service Provisions - Note 3 

197 624 

141 715 

Staff Leave 

2 181 736 

2 368 963 

Balance previously reported 



Correction of error - Refer to note 33.08 


2 868 Q63 

Staff Bonuses accrued 

304 878 

578 441 

Balance previously reported 



Correction of error - Refer to note 33.08 


678 441 

Tota! Current Employee Benefits 

The movementin current empioyee benefits are reconcited as foilov^: 

3 305 153 

3 844 941 

StaffLeava 

Balance at begmning of year 

2 S63 963 

2 105 032 

Contribution to current portion 

610 348) 

763 931 

E.vpenditure mcurred 

(76 879) 


Batance at end of year 

2 181 737 

2 868 963 


Staff leave accrued to employees according to coltective agreement Provision is made for ths mll cost of 
iccrued leave at reporting date, This provtsion wiil be reailsed as employees take ieave. There is no 

possibility of reimbursement. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


2014 2013 

CURRENT EMPLOYEE BENERTS |CONTINUÊ) R R 

Staff Bonuses sccruBd 

Balanca at beginning of year 678 441 Ô16 790 

Contnbution to current portion 126 437 61 651 

Saianca atendofyear 804 878 67S441 

Bonuses are bemg paid to all mur^icipai staff, excluding section 57 Managers. The balance at year end 
represent to pomon of the bonus U^at have already vested for the cufrent salary cycle. There is no 
Dossibility of reimbursement. 


2014 2013 

R R 

7 PAYABLES FROM EKCHANGE TRANSACTIONS 

Trade Payables 44 343 930 39 116711 

Balance previously reported 39 098 493 

Carrection of error - Refer to nota 33.06 '8 218 

Payments received in advance 1 642 548 1 ô76 192 

Accrued ieave pay ^ 

Saiance previousiy rsported [ 2 368 963 

Correction of error - Refer to noie 33.06 [ (2 868 963) 

Accrued bonus - ^ 

Batance previousiy reportsd 678 441 

Ccrrectionof error - Refer to note 33.06 (678 441) 

Deposits received 17 870 16 809 

Salary deducbons and unknown depositô on bank statements 2 771 288 2 480 966 

Outstanding cheques transferred from cash book - ^ 

Balance previously reported ÔO 060 

Correction of error - Refer to note 33.06 (60 060) 


Total Trade Payables 48 775 636 43 290 678 


A!l payabies areunsecured. 

8 UNSPENT CONOmONAL GOVERNMENT GRANTS AND RECEIPTS 

Unspent Grants 

National Government Grantô 
Provinctal Government Grants 
Oistrict Municipality 

Balance previously repofled 
Correction of error - Refer to note 33.01 

Totat Conditlonal Grants and Recetpts 


21 352 522 11 161 906 


13 988 735 
7 363 787 


6 545 114 
4 616 792 


578 726 
(578 726) 


21 352 522 11 161 906 


See appendix "O’’ for reconciliation of grants from other spheres of government. The municipality complied 
wtfh the conditions attached to all grants recetved to the extent of revenue recognised. No grants were 
withheid. 

Unspent grants can mamly be attributed to projectô that are work in progress on ihe relevant financial year- 
©nds. 

9 TAXES 

9.1 VAT PAYABLE 



VAT Payable 

21 055 199 

18 754 791 


Total Vat payabie 

21 055 199 

18 754 791 

9.2 

VATRECEIVABLE 




VAT receivabie 

30 467 583 

25 131 092 


Total VAT receivable 

30 467 583 

25 131 092 





9.3 

VAT DEBT fMPAIRMENT 




VAT Debt Impairment 

6 454 383 

5 896 397 


Total VAT Debt Impairment - Refer to note 33.09 

6 454 383 

5 896 397 

9.4 

NET VAT RECE!VABLE/(PAYABLE) 

15 866 767 

12 272 698 


VAT is receivable/payable on the cash basis. 
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MAGARENG MUNiCIPAUTY 

NOTES ON THE FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


2014 2013 

PROPERTY, PLAMT AND EQUIPMENT (CONTINUE) R R 

Thlrd party paym@nts rec«lv^ for fossês incurred: 

Payments recQived rExcluding VAT) 

Carrying vaiue of assets written off/tost 

Sufplus/Deficit 


Impalrment of property plant and equlpm^t for die year 

impairment charges cn Prcperty, plant and eQuipmerrt recognised in statement of fihanctal performance 

Land and Buiidings 
Infrastructure 
Communfty Assets 
Lease Assea 
Hentage 
Other 


Reversal of fmpairment charges on property plant and equipment for the year 

impairment charges on Property, piant and equipment recognised in statement of financiat performance 

Land and Buildings 
Infrastructure 
Communtty Assetô 
Lease /^sefô 
Hentage 
Other 


Cumulative impairment charges included in major balances 

Land and Buildings 
infrastructure 
Community Assels 
Lease Assets 
Heritage 
Other 


Effect of changas in accounting estimatee 

There were no change in accounting esumate as GRAP 1 7 was only fullly imptemenied during the current 
/ear ander review due lo Directiva 4. 


Effect on Prooerty, ptant and equipment 


2014 

R 


2015 

R 


2016 

R 


MAGARENG MUNICiPAUTY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2014 


1 1 INVESTMENT PROP6RTY 

Net Carrying amoiint at 1 Juiy 
Ccst 

Accumuiated Depreoation 
Acauisitions 

Depreciation for the year 

Net Carrylfrg amount at 30 Juns 

Cast 

Accumulated Dspreciation 


2014 

2013 

R 

R 

6S5S644 

6 805174 

7 067 551 1 

6 972 351 

(208 907) j 

(167 177) 


95 200 

- 

(41 730) 

6 358 644 

6 858 644 

7 067 551 

7 067 551 

(208 907) 

(208 907) 


The municfpaiity did not measure the Investment Properties in the past in terms of Directive 4, fssued by tha 
Accounting Standards Board. Since the pravious reporting date the foilowing Investment Propetty were 
measured m accordance with GRAP 16 and restated reOrospectively: 

Fair Value 

Tota! not previousiy recognised now restated refospectively 

There are no restnctions on the realisability of Investment Property or the remtttance of revenue and 
proceeds of disposal. 

There are no contractual obligations to purchase, construct or develop investment property of for repairs. 
maintenance orenhancemente. 


Revenue derived ffom ttie rental of invesiment property 


Operating e^penditure incurred on properties generabng revenue 



Operating e^penditure incurred on properties notgenerating revenue 


. 


2014 

2013 


R 

R 

iNTANGIBLE ASSETS 



Computer Software 

Net Carrying amount at 1 July 

762 743 

554 247 

Cost ; 

1 079115 

791 472 

Accumulated Amorttsation 

(316 372) 

(237 225) 

Additions 


287 643 

Amortisation 


(79 147) 

Net Carrying amount at 30 June 

762 743 

762 743 

Cost 1 

1 079 115 

1 079 115 

Accumulated Amortisation | 

(316 372) 

(316 372) 

The municipality did not measure the Intangibie Asseis m the past in terms of Directive 4, issued by ihe 
Accounting Standards Board. Since the pravious reporting date the foNowing Intangible Assels were 
measured in accordance with GRAP 102 and restated retrospectively: 

2014 

2013 


R 

R 

Comouter software: 

1 079 115 

1 079 115 

Accumutated amortisation on computer software 

(316 372) 

(316 372) 

Tota! not previousiy rscognised now restated retrospectively 

762 743 

762 743 


The following material intangible asseis are included in the carrying value above 


Rematnino Amortisation 

Dg§.crl£tlgn Period 

E-Venus Financial Management System 7 

No Intangibie Asset Were Assessed Having An tndefinite Useful Life. 

There are no internaily generaied intangible assets at reporting date. 

There are no intangible assets whose tiUe is restricted. 

There are no intangioie assets pledged as secunty for liabilities 

There are no contractual commitments for the acquisition of intangibie assete. 


Carrylng Value 
2014 2013 

R R 

762 ?43 762 743 
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13 


14 


15 


HERITAGE ASSÊTS 


2013 2012 

R R 


N@t Carryfng amount at 1 July 


Disposals 

impaifments 

Reversal of imcairment fosses 

Transfers from Property, Piant and equipment 

Net Carryfng amount at 30 June 

Ccst 

Accumuiaied impairment 


There ars no restrictions on the reatisability of Heritage Assets or the remittance of revenue and proceeds 
of disposal. 

There are no contractual cbiigations to purchase. cons^ct or develop Hentage Assets or for repairs. 
mamtenance or enhancemenis. 

There are no Hentage Assets ptedged as secunty for liabililies 

Thfrd party paymeni^ recelved for Sosses and Impairments Incurred: 

Payments received {£xcluding VAT) 

Carrying vaiue of assets written off/lost/lmpaired 

Surplus/Deficit 


CAPITALISED RESTORATION COST 

Net Carrylng amount at 1 July 

Balance previousiy reported 
Correction of error - Note 33.09 
Additions 

Balance previously reported 
Correction of error - Note 33.09 

Oepreciation 

Balance previously reported 
Correction of error - Note 33.09 

Impairment 

Balance previousiy reported 
Correction of error - Note 33.09 

Net Carrying amount at 30 June 
Cost 

Accumulated Deprecia^on 
Accumuiated Impairments 


Refuse tip-sites financed by way of a provision recognised previously not recognised - Refer to note 4 

INVENTORY 

Water - at cost 
Maintenance materiais 
Stores 


. 

: 

. 



194 686 

199 766 


199 766 1 

32 733 

36 672 


36 672 

{48 671) 

(39 953) 


(39 953) 

710 

(1 799) 


(1 739) 

179 457 

194 686 

466 173 
{256 861) 
(29 355) 

433 440 
(208 190) 
(30 565) 

54 230 
324 S61 

36 547 

25 348 
599 345 

76 328 

415 738 

701 521 


Total Inventory 
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RECEIVABLES FROM EKCHAHGE TRANSACTIONS 

Serv/c@ Recêmblm 
Eiectricity 
vVater 
Refuss 
Sewerage 
Housing Rental 
Other 

Total Servlce RecehraWes 
Less; Provisicn for Debt impalrment 

Net Servlce R^elvabies 

Offter Rece/vaÈ/es 

Other Arrears 

Total Olher Recelvabies 

Less: Provision forDebt Impairment 

Net Otfter Recelvables 


Totai Net R^eivabies frofn £xchange TransacticMis 

Consumer debtors are are payable within 30 days. This credit penod granted is considered to be consistent 
^ith the tsrms used in the pubtic sector. through estabiished practices and legisiadon. Discounting of trade 
and other recetvables on mitial recognition is not deemed necessary 

Ageing of Receivabies from Exchange Transactions: 


Current fO - 30 days) 
31 - ôO Days 
61-90 Days 
•f 90 Oays 

Total 


iWaterk Aoe/no 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Oays 
+ 90 Days 

Total 


Current {0 - 30 days) 
31-60 Days 
61 - 90 Oays 
+ 90 Days 

Total 


/Seweraoej.' Aaaing 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Oays 
‘ 90 Days 


2014 

2013 

R 

R 


11 380 367 

10 910 885 

15 423 362 

13 836 857 

11 352 363 

9 756 372 

12 175 934 

10 490 412 

16 799 

15 757 

29 438 216 

23 723 280 

79 787 042 

68 733 563 

(67 2C6 180) 

(64 385 387) 

12 580 861 

4 348176 


65 932 

63 778 

65 932 

63 778 

65 932 

63 778 

12 646 793 

4 411 954 


1 588 788 

2 698 745 

572 359 

703 263 

707 209 

467 715 

8 512011 

7 041 162 

11 380 367 

10 910 885 


613 453 788 739 

256 962 394 913 

261 707 291 484 

14 291 240 12 361 722 


15 423 362 

13 836 857 

297 947 

481 682 

139 133 

199 665 

135 947 

168 151 

10 779 336 

8 906 875 

11 352 363 

9 756 372 

295 330 

482 644 

139 974 

198 900 

138 732 

163 776 

11 601 848 

9 645 092 


Total 


12 175 934 


10 490 412 
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RECEIVA8LES FROM EKCHANGE TRANSACTIONS (CONTINUE) 


Current (0 - 30 days) 
31-60 Days 
61 -90 Days 
^ 90 Days 

Total 

(Otherf: Aaeinq 

Current (0 - 30days) 
31 - 60 Days 
61-90 Days 
90 Days 

Total 

(Totali: Aaeinq 

Current (0 - 30 days) 
31-60 Days 
51-90 Days 
90 Days 

Total 


ReconclHatfon of Provlslon for Bad Oebts 

Bafance at begtnning of year 
Contribution to provision/reversal of provision 
Bad Debts Wntten Off 

Baiance at end of year 


The Provision for fmpalrment couid be ailocaled between the different ctasses of receivables as fottows: 

Efectricity 

Water 

Refuse 

Sewerage 

Housing Rental 

Other 


Concentrations of credit risk with respeci to irade receivables are limrted due to the municipality's large 
number of custorners. The municipahty's historical expenenc 0 in colleclion of trade recetvables falls within 
recorded allowances, Due to these factors. management believes thai no additional risk beyond amounts 
provided for collection losses is inhereni in the municipality’s trade receivables. 


RECEIVA8LES FROM NON-EXCHANGE TRANSACTIONS 


Rates 

Other Recetvabies 

Total Recelvables from Non-Exchange Transactions 

Less; Allowance for Doubtfut Debts 

Total Net Receivables from Non-£xch3nge Transactlons 


2014 

R 

2013 

R 

463 

4 546 

996 

15 341 

11 211 

16 739 

15 757 

1 348 024 

756 269 

620 851 

26 713 072 

1 354 311 
561 411 
681 171 
20 626 387 

29 438 216 

23 723 280 

4 144 055 

1 864 697 

1 365 442 

71 912 848 

6 310 667 

2 058 151 

1 772 296 
58 592 450 

79 787 042 

68 733 S63 

64 385 387 

2 320 793 

72 235 012 

15 292 084 
(23 141 709) 

67 206 180 

64 385 387 

6 976 732 

13 857 280 

10 336 386 

11 105 559 

15 640 

24 914 583 

8 300 372 
13439 811 

9 574 481 

10 330 757 

5 323 

22 734 643 

67 206180 

64 385 387 


2Q14 2013 


R 

R 

11 529 154 

10 303 885 

494 816 

261 435 

12 023 970 

10 565 320 

(10 412 095) 

(10 037 509) 

1 611 875 

527 811 


Rates debtors are payabie within 30 days, This credit pehod granted is considered to be consistent wnh the 
'erms used m the pubiic sector. through established practices and legislation. Discouniing of rates debtors 
are not performed in tsrms of GRAP 104 on initrai recognition. 
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RECEIVASLIS FROH NON-€XCHANGE TRANSACTtONS (CONTINUE) 
Ageing of Receivables from Non-exchange Trartsactions: 

LSmsMLAasim 

Current (0 - 30 days) 

31-60 Days 
61-90 Days 
- 90 Days 

Total 

Reconclltatlon of Provlslon for Bad Debts 

Baiance at beginning of year 
Contnbutson to provision/reversal of provision 
Bad Debts Wntten Off 

Salance at end of year 

Tha entire provision for bad debts relates to the outstanding ratos balancs. 


2014 

2013 

R 

R 


539 988 

528 059 

226 319 

211 213 

217 804 

222 600 

10 545 043 

9 342 013 

11 529154 

10 303 885 


10 037 509 

12 127 150 

374 586 

(2 089 641) 

10 412 095 

10 037 509 


uoncentrations of credit nsk with respect to trade receivables are limitea due to Ihe municipality's larga 
number of customers. The municipallty's historical experi6nce in collection of trade receivables falls within 
recoraed allowances. Due lo these factors, management believes that no additional risk faeyond amounts 
provided for collection losses is mherent in the municipality’s trade recetvables. 


1 8 OPERATING LEASE ARRANGEMENTS 


18.1 The Municlpality as Lessor (Aaset) 


Baiance on 1 July 
Movement durmg the year 

Bafance on 30 June 


At the Statement of Rnancial Position date, where the municipality 
it wili receive operating leass income as foliows; 


acls as a iessor under ooerating leases, 


18 710 13 453 

3 598 5 257 


22 308 18T10 


Up to 1 Year 
1 to 5 Years 
More than 5 Years 

Totaf Operating Lease Arrangements 


This relates to a 9 years 1 1 months lease agreement with MTN as Lessee for land on which a cell phone 
'ower was erected. This lease commenced in October 2010 and escaiates at 8% per year. 

This lease ineome was determined from contracts that have a specific conditional mcome and does not 
inctude lease income which has a undetermmed conditionai income. 


24 186 22 395 

117 706 108 987 

38 536 71 442 


180 429 202 824 


The municipatity does not engage in any sub-lease arrangements. 
The municipaiity did not receive any contingent rent dunng the year 
Provfde further detail regarding contingeni rent 
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CASH AN0 CASH EQUIVALENTS 

2014 

R 

2013 

R 

AlSSft 

Cai! tnvestments Deposits 

477 567 

399 994 


Primary Bank Account 

69 764 

Baiance previously reported 

Correction of error - Refer to note 33.02 

[ 

124 860 
(55 096) 

Cash Fioats 

2 000 

1 000 

Total Cash and Cash Êqutvalersts - Assets 

879 561 

70 764 


LlabHitiea 

Primary Bank Account 

TotaJ Cash andCash Equivalents - UablHtles 

Cash and cash equivalenls comprise cash held and short term deposits. The carrying amount of these 
assets aopro^imates theirfair value. 

The municipaiity has the following bank accounts; 


20 


ABSA Bank - ChêQue Account * 2290000036: 
First Nationai Bank - Account - 62314181075; 


ABSA Bank - Chequ9 Account - 2290000036: 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
8ank statement batance at and of year 

First NatlonaJ Bank • Accounf • 623141S107S: 
Cash book baiance at beginning of year 
Cash book batance at end of year 

8ank statement balance at beginning of year 
Bank statement baiance at end of year 


Call investment deposils consist out of ihe fottowing accounls: 

FNB-Acc.no.7442 283 2 882 
FNB-Acc.no.6246 3875 199 


PROPERTY TAXES 

AcHiSi 

Rateabte Land and Buildlngs 

Residenfial 
Commeraai Prooerty 
State 
Cther 

Less; Rebates 

Total Assessment Rates 

Valuations - 1 JULY 2013 
Rateabie Land and Buiidings 

Residential 

Commercial 

State 

Municipal 

Small holdings and farms 

Total Assessment Rates 

Valuations on land and buildings are performed every 4 years, The last general valuation came into etfect 
on 1 Juiy 2010. Intenm valuaiions are processed on an annual basis to take into account changes in 
individual property values due to aiterations and suPdivisions. 


399 994 69 764 

399 994 59 764 


1 088 135 


241 491 


69 764 (420 637) 

399 994 69 764 


124 860 
468 927 

856 971 
124 860 

409 245 

68 322 

477 567 

4 522 649 

4 250 257 

2 830 5S6 
S49 671 
475 B61 
256 521 

2 664 669 
878 079 
453 334 
254 125 

665 842) 

(633 647) 

3 356 807 

3 616 610 

277 183 500 

57 787 900 

27 178 900 

7 385 340 
Ô19816 575 

277 183 500 

57 787 900 

27 178 900 

7 385 340 
619 316 575 

989 352 215 

989 352 215 


Rates are fevied monthly and are payable after due dates. Interest is levied at the prime rate plus 1% on 
cutstanaing amounts after due dates 
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GO¥ERNMENT GRANTS AND SUeSIDIES 
Unconditlonai Grants 
Eauitabis Share 
CondWonal Grarsts 

Financs Managsment Grant 
Municipal Infrastructure Grant 
Municipa! Systems Improvement Grant 
Frances Baard 
DWAF 

Provincial Infrastructure Grant 

Library Development Fund 

intergrated Nationai Eiectnfication Programm© 

EPWP 

Total Govemment Grants and Subsldie* 

Government Grants and Subsidtes - Capital 
Gcvemmsnt Grants and Subsidies ■ Operating 

Revenue recognised per vote as required by Section 123 (c) of the MFMA 

Equitabie snare 

Executive & Gouncil 
Budget & Treasury 
Community & Sociai Services 
Road Transport 
Eiectricity 


The municipality does not exp9ct any signiflcant changes to the level of grants. 

21 .01 Equitabie share 


2014 2013 

R R 


30 294 000 28 704 000 


1 30 294 OGQ 

1 23 704 000 

16 521 353 

23 300 771 

1 650 000 

1 500 000 

4 920 503 

11 201 803 

890 000 

800 000 

1 504 899 

7 460 365 

558 000 

126 000 

1 674 737 


746 890 

224 688 

3 576 924 

. 

1 000 000 

1 987 915 

46 815 353 

52 004 771 


11 255 847 11 426 771 

35 560 105 40 578 000 


30 294 000 

23 704 000 

1 890 000 

2 787 915 

3 154 S99 

8 960 365 

746 890 

224 688 

D 595 240 

11 201 803 

3 576 924 

126 000 

46 815 953 

52 004 771 


Grants received 

Conditions met • transferred to revenue 
Conditions stiil to be met 


unconaitional share of the revenue ra,sed nationallv and ,s te,ng allocated „ 
lerms of Section 21 4 of the Constitution (Act 108 of 1996) to ihe municipaiity by the National freasury. 


30 294 000 28 704 000 

(30 294 000) (28 704 000) 


21 .02 Flnance Management Grant 


Grants received 

Gonditions met - transferred to revenue 
Conditions still to be met 


1 650 000 
(1 650 000) 


MW '’y National Treasury lo municpallties to help Implement the 
inancial reforms reciuired oy the Municipal Finance Management Act (MFMAI, 2003 The FMG Grant also 

ManVgemefinnlem!)* Programme (6,9. salary cosls of the FinancW 


1 500 000 
(1 500 000) 


21.03 Municipai infrasfructure Grant 

Opentng balance 
Grants received 
Grants forfeited 

Conditions met - transferred to revenue 
ConOitions still to be met 


The Municioa! Infrastructure Grant (MIG) is a conditionai grant to support muniapal capitai budgets to fu 
municipal infrastructure ana to upgrade 6xisting infrastructure. pnmanly benefiting poor househoids. 


6 545 115 
12 435 000 
(4 648 000) 
(4 920 503) 

9 411 612 


5 048 917 
13 099 000 
(401 000) 
(11 201 802) 

ô 545 115 


21 ,04 Munlclpal Systems Improvement Grant 


Grants receiveo 

Conaitions met - transferred to revenue 
Conditions stiil to be met 


D.strict mbnicipalilies, The ourpose of the grant is to support municipalltias in Implementing new syste 
JS provided in the Municipal Systems Act, Municipal Structures Act and other related local tvernmen 
„olicy and .egisiation so thal they can carry mandateo functions effectively. 


390 000 .300 000 

’ 890 000) ,800 000) 
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ōOVERNMENT GRANTS ANO SUBSIDIES (CONTINUE) 
21.05 Frances Saard 


2014 2013 

R R 


ODensng balance 
Correction of Error • Nots 33.01 
Grants received 

Conditions met - transfsrred to revsnua 
Conditions stiil to be met 


The Frances Baard Grant is paid by Frances Baard Distriot Municipality to the municipallty lo helo 
implement the financial reforms required by the Municipal Finance Managerrtent Act (MFMA). 2003. 

21 .06 Department of Water and Forestry (DWAF) 


378 725 
(578 725) 

1 504 899 ? 460 365 

(1 504 899) (7 460 365) 


Grants received 

Ccnditions met • transferred to revenue 
Conditions stiii to be met 

The OeDartmetit of Water and Forestry grant was used for waler personnet sailaries In the Magareng area. 


912 048 126 000 

iS58 000) (126 000) 

354 048 7 


21.07 Provtncial Infrastructure Grant 
Openmg balance 
Conditions stili to be met 

Th^e^Department of Pubiic Works grant was used for the upgrading of the sewer netwok in tha Magareng 


3 005 723 3 005 723 

3 005 723 3 005 723 


21.08 Library Deveiopment Fund 


Opening balance 

Grants rsceived/forfeited 

Conditions met ■ transferred to revenue 

Conditions still to be met 


The Departmenl of Sport. Arts S Culture gram was used for tne develooment of iibranes in Ihe Maqareng 
area. ^ ® 


441 129 411 817 

481 000 254 000 

(746 890) (224 688) 

175 239 441 129 


21 .09 Eipanded Publlc Works Program (EPWP) 

Opening balance 
Grants received 

Condllions met ■ transferred lo revenus 
Conditions stlil to be mst 


1 169 939 2 157 854 

3 487 623 1 OOO 000 

(2 674 737) (1 987 915) 

1 982 825 1 169 939 


The EPWP grantwas used for road infrastructure development tn the Magarsng area. 
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21 GOVERNMENT CRANT8 ANO SUSSIDIES (CONTINUE) 

21.10 OtherGrant* 

Grants rscsived 

Ccnditions met - transferred to revenus 
Conditions stiit to ba mei 

2ant grants iike Intergrated National Ei&ctriflcation Progfamfns (iNEP) and Agncultured 

21.11 Total Granta 

Opening balance 
Correction of Error - Note 33.01 
Grants received 
Grants forf&fed 

Ccnditions met - transferrsd to revenue 
Conditions stili to be met 

22 SERVIC6 CHARGES 

Elsctricity 

Water 

Refuse removal 

Sswerage and Sanitation Chargss 


Less: Rebates 

Totat Service Charges 


Rebates can be defined as any income that the Municipality is eniitled 
subseguently bsen forgone by way of rebate or remission. 


by law to levy, but which has 


23 OTHER INCOME 

Commonage 

Photocopies 

Sale of land 

Rendering of Services 

Certificates 

Staff ieave contribution 

Skiils Educaiion Training Authority 

Reversat of impairmsnt 

Sundry income 

Totai Other Income 

Sundry income represents sundry income such as building plans, sale of sundry iiems 
1 wod, sand and stones) an fees for items nol includeo under ssrvice cnarges 
(camping, fire bngade and impounding fees) 


2014 

2013 

R 

R 

10 000 000 


(3 578 924) 

- 


6 423 076 


11 161 906 

11 203 036 

' 

(578 725) 

61 654 569 

52 943 364 

(4 648 000) 

(401 000) 

(46 815 953) 

(52 004 769) 


21 352 523 11 151 906 


13 341 099 

13 905 425 

3 578 011 

3 S22 496 

3 492 264 

3 164 717 

3 685 764 

3 270 119 

24 097 138 

24 170 757 

(3 139 359) 

(3 315 303) 


20 9S7 779 20 855 454 



58 517 

52 363 


35 362 

53 776 


76 900 

28 000 


37618 

33 132 


7 630 

7 300 


610 348 

307 164 


114315 

102 556 


710 



29 398 

307 007 

— 

970 798 

891 298 
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24 


EMPLOYEE REIATED COSTS 

Basic Salary 
Bonus 

Contributions for U!F, pensicns and medicai aids 

Travel. motof car, telepnone, assistance and otbôf aflowances 

Housing Subsidy 

Leave Reserve Fund 

Overtime 

Acting Allowartce 

Standby Allowance 

Skills Development Lavy 

industriat Council 

Termination Benefits 


Lfiiai Employee Costs ailocated eisewhere 
Total Employee Related Costs 

KEY MANAGEMENT PERSONNEL 

Thers are no post-empfoyment cr termination benefite payabfe to them at the end of the contract penod. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 

ffemunenttcm of the Municipat Manager - JTf Leeuw (Contract started March 2013) 

Annuai Remuneration ' 

Travef Ailowance 
Contributions to UtF 

Total 

G.H. Mathobala was Acting Municipal Manager ma Srst part of Ihe 2012/13 finanaal year and paid bv 
Goghta. ’ 

Remuneration of ihe HOD Corporate Services - CD Lentsoe (Contract started Mav 2012) 

Annual Remuneratlon 
Confi-ibutions toUtF 
Contributions to Medical Fund 
Contributions to Pension Funds 
Teiephone ailowance 
Acting Allowence 

Total 

Remumntion of tha Chlof FlnancM Offlcar ■ HS Oberholrer (Contract started December 2008) 

Annual Remuneration 

Contributions to UIF 

Contrtbutions to Medical Fund 

Tetepnone aiiowance 

Acting Ailowenca 

Total 

Remuneration of the HOD Technicai Services - ML Moekoena (Contract started Jurte 2012) 

Annuai Remuneration 
Trave! Allowance 
Contribulions to UtF 
Contnbutions to Medical Fund 
Contnbuttons to Pension Funds 
Tetephone ailowance 

Total 


2014 

2013 

R 

R 

18 021 552 

15 517 014 

1 388 313 

1 147 804 

4 390 077 

4 076 902 

387 385 

231 165 

22 358 

27 513 


873 435 

2 172 905 

2 119 146 

275 053 

327 719 

119 505 

102 388 

245 472 

220 676 

11 387 

10 002 

660 31 1 

614 333 

27 635 418 

25 268 097 

27 695 418 

25 268 097 


637 831 

198 999 

131 048 

43 683 

1 7S5 

595 

770 664 

243 277 


474 377 

444 007 

1 735 

1 785 

23 400 

21 193 

30 993 

85 167 

9 000 

9 000 


7 737 

599 555 

568 889 


584 269 

546 864 

• 

1 785 

21 540 

24 954 

9 000 

9 000 

39 801 

- 

654 610 

582 603 


513 900 

444 ODO 

48 162 

48 162 

1 785 

1 785 

36 680 

27 199 

85 386 

79 920 

9 000 

9 000 


634 913 610 066 
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REMUNERATION OF COUNCILLORS 

C(Hjncillor: QE Mampois (Ward 3) - Siartad May 2011 

Counciilor Salary 

Counciliors' Medical contnbutions 

Travelifng Ailowance 

Ceilphona Aliowance 

Total 

Councilior: OM Majola (Ward 4 PR } . StartBd May 2011 

Counciiior Salary 
Counciiiors' Medicaf contributions 
Councillors' Pension contnbutions 
Traveiling Aliowance 
Ceilphone Alowance 

Total 

CQuncillor; J Louw (Ward 5) - Siartad May 201 1 
Counciilof Salary 
Traveiiing Altowance 
Ceilphone Allowance 

Total 

Councillor; BV Xlmba iWairl 2j - Started May 201 1 

Counciiior Salary 
Councillors' Pension con^bubons 
Traveliing Allowance 
Ceiiphone Aiiowance 

Total 


Councillor MR Molako (Ward 2 PR) - Started May 201 1 

Counciiior Saiary 
Counciilors' Pension contnbutions 
Traveifing Aiiowance 
Cellphone Aitowance 

Total 

CounciUor. WJ PotglBter(Ward 5} • Started May 2011 

Counciilof Salary 
Traveliing Allowance 
Ceiiphone Aiiowance 

Total 

Councillor. SP Mnqathula (Ward 3 PR) - Started May 2011 

Councillor Salary 
Travelfing Aliowance 
CQilphone Aifowance 

Total 

CounciUor EMHans (Ward 1) - Started May 2011 

Counciilor Saiary 
Counciilors' Medical contributions 
Councillors' Pensfon contributions 
Travelling Ailowance 
Celtphone Allowance 

Total 


Councillor: WD Jones (Ward 4) - Sfa/ted March 2013 

Couhciilor Saiary 
Councillors’ Pension contnbutions 
Travelling Allowance 
CeilDhone Ailowance 

Total 


2014 

2013 

R 

R 


433 500 

426 825 

39 943 

26 597 

151 116 

147 833 

19 872 

19 442 

644 436 

620 697 


118 176 

115 836 

33 118 

27 146 

17 726 

11 098 

45 336 

44 351 

12 396 

12 123 

226 752 

210 557 


136 008 

133 053 

45 336 

44 351 

12 396 

12 126 

193 740 

189 530 


136 008 
20 401 
45 336 
12 396 


214 141 


133 053 
12 658 
44 351 
12 126 


202188 


136 008 

133 053 

20 401 

8 501 

45 336 

44 351 

12 396 

12 126 

214141 

198 031 


136 008 

133 053 

45 336 

44 351 

12 396 

12 126 

193 740 

189 530 


136 008 

133 053 

45 336 

44 351 

12 396 

12 126 

193 740 

189 530 


100 104 

105 294 

54 527 

39 268 

15015 

9516 

45 336 

44 351 

12 396 

12 126 

227 378 

210 555 


136 008 

45 336 

20 401 

1 700 

45 336 

15 112 

12 3S6 

4 132 


214 141 S6 280 
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REMUNERATIOM OF COUNCILLORS (CONTINUÊ) 

Councilfor: HO KgsdMê (Ward 4) - Start&d March 2Ô13 

Cōuncilior Salary 

Councillors’ Pension contnbutions 

Traveliinq Aiiowance 

Caiiphone Ailowance 

Totai 

VVard committes saiaries 
Tolal Councillors' Remunefation 
in-kind Benefrts 

! ne Mayor is fu!l-time. She is provided with an o^ce and secretariaS support at the cost of the Council. 
The Mayor has the use of a Councit owned vehicte and a Driver for offidai duties. 

OEBT IMPAfRMENT 

Receivables from exchange transactions • Note 16 
Receivabies from non-exchange transactions - Note 17 

Total Contributlon lo Oebt Impairment 

Less; Portion Retating to VAT - Refsr to note 9.3 

Debt impairment recognised in statement of flnanciai performance 

OEPRECIATION AND AMORTISATION 

Pfocerty Rant and Equipment 
tnvestment Property 
tntangible Assets 
Capitaiised Restoration Costs 

Total Oepreciation and Amortlsation - Restated 201 3 

FiNANCE CHARGES 

Non-current borrowings 
Actuariai interest 
Lanafill Sites 
Finance Lease 
Trade Payables 

Total Flnance Charges • Restated 2013 
8ULK PURCHASES 

Electricity 

Water 

Total Bulk Pufchasôs 
Stock Adiustmenis 

Totaf Buik Purchases Inciudlng Stock Adjustments 


CONTRACTED SERVICES 

BCX 

Sytes documents 
Cartrack 

Consutting and Professional Fees 

Oebt Coilection 

Legal Services 

Mayorat Vehicie 

MoKomota Consuitants 

Oihsr 

Procon 

3EBATA 

Siemer Hygiene 

Teiephone ano fax 

Tod Security 

Vodacom 

Total Contracted Servlces - Restated 2013 

OPERATING GRANT EKPENDITURE 

Ooerating grant expenaiture per vote 

Evpanded Pubiic Works Programms 

Fmance Management Grant 

intergrated National Electrification Programme 

Municipal Infrastructure Grant 

Muniapal Systems Improvement Grant 

0 & M Grant - Frances Baard 

Other Nationai Grants 

Total Operatlng grant expendlture - Restated 2013 


2014 

2013 

R 

R 


65 049 


2 457 


21 683 


5 928 

9511T 

571 000 

405 643 

2 893 209 

2 577 658 


2 820 793 

15 292 084 

374 586 

^2 089 641) 

3 195 379 

13 202 443 

(557 986) 


2 637 393 

13 202 443 


11 297 100 5 254 369 

41 730 
79 147 

48 671 39 953 

11 345 771 5 415 199 



460 802 

599 937 

536 361 

62 413 

55812 

43 900 

4 508 

285 944 


992194 

1 057 483 


13 229 363 

1 1 674 660 

5 614 866 

4 237 134 

18 344 229 

15 911 794 

(T 983 803) 

(1 111 427) 

16 860 426 

14 800 367 


467 444 

593 817 

43 812 

68 51Q 

2 524 

4 056 


521 377 


20 663 

126 721 

278 897 


43 678 

135211 


5 446 

65 929 

86 088 

98 373 


36 000 

90 507 

39 037 

223 471 

152 300 

13911 

167 599 

259 003 

310 638 

1 454 138 

2 405 879 


1 000 000 

1 987915 

1 650 000 

1 500 000 

192 242 

973 243 


631 008 

199 940 

314233 


3 042 182 5 406 399 
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32 GENÊRAL EKPENSÊS 

Adyertismg 
AffiJiation fess 
Auditors Remunefation 
Bank Charges 
Chemicals 

Cleaning Materials and Consumables 

Computer So^A'are 

Entertainment 

Fuet and oil 

impairment 

insurancs 

Municipal services; Electricity 
Other 

Postage and courier 
Printing And Stationery 
P'‘Otective Ciothing 
Soeciai Programs 
Te-leDhone ana fax 
Traffic Fines Paid 
Traming 
Trayelling 
Valuation Ccsts 

General Expen8es - Restated 2013 
J3 CORRECTION OF ERROR IN TERMS OF GRAP 3 


Unsoent Govemnnent Grants and Subsidies 
Balance oreviousiv reoorted 

incorreotly ttealment of FBDM grant before 30 June 2012, Unspent Government Grante and Substdies 
transferred to Accumulated Surptus - Refer to note 33. 1 1 


33.02 Cash and Cash EQulvafents 


2014 

2013 

R 

R 

70 631 

58 152 

400 000 

400 OOO 

1 629 609 

907 231 

123 989 

151 877 

678 804 

440 425 

11 134 

36 379 

254 074 

92 274 

53 864 

131 757 

794 606 

838 089 


1 799 

220 118 

492 056 

5 047 246 

591 316 

113 338 

110617 

30 053 

3 197 

349 852 

165 217 

18 107 

50 493 

469 537 

388 331 

312 580 

529 824 

311 730 

735 384 

165 343 

233 441 

545 050 

601 137 


4 368 

11 600170 

7 018 364 


2013 


R 


11 740 631 


^578 726) 

11 161 905 


Salance oreviouslv reoorted 

Jicorrectly treatment of Phmary Bank baiance disclosure as Bank Statement balance and not Cash book 
balance. Cash and Cash Equtvalents transferred from Payables from sxchange transactions - Refer to note 
33.06 

Incorrectly Irsatment of Primarv Bank baiance disciosure as Bank Statement balance and not Casn book 
balance, Cash and Cash Equivalents transferred from Receivables from non.excnanqe transaciions - 
Refer to note 33.04 

Incorrectly ireatment of Prtmary Bank baiance disclosure as Bank Statement balance and not Cash book 
balance. Cash and Cash Equivalents transferrea from General e^penses - Refer to note 33.12 


33.03 Receivables from exchanae transactions 


125 860 

{60 060) 

3 964 

1 QQO 

70 763 


Balance previousiv reoorted 

incorrectly ciassitied tn AFS 201 3 - Corrected from Consumer debtors - Refer to note 33.05 

Cdrrected Provision for Bad Debts from Consumer debtors - Refer to 

noie 33.05 

4 411 954 


68 733 563 
:64 385 387) 
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33.04 Recslvables from non-€xchanc!e transactlont 
Balance Draviouslv rgDorted 

^ncorrectly classmsd rn AFS 2013 - Correctsd from Consumer debtors - Refer to nois 33 05 
>ncorrec«y ciassitled in AFS 2013 ■ Conected Provision for Bad Debts frōm Consumef debtoi^ - Refsr to 

nota 33.05 

fncorrectiy treatment of Primary Bank batance dlsciosure as Bank Statement faalance and not Cash book 
.aiance. Cash and Cash Equivaients transferred from Receivables from non-exchand 0 transactions - 
Refer to note 33.02 


33.05 Consumer defators 

Balance oreviouslv reoorted 

classified in AFS 2013 - Ccrrected to Receivables from non-exchange transactions - Refer fo 

note 33.04 

mconectiy ciassified m AFS 2013 - Corrected io Recetvabies from exchanga tfansactions - Refer to nots 

incorrectly classified in AFS 201 3 - Corrected Provision for Bad Debts to Receivables from non^chanqe 
iransacuons - Refer to note 33.04 ^ 

Incorrectly ciassitied in AFS 2013 - Correcled Provision for 8ad Debts lo Receivabiss from excbanqa 
Iransacoons - Rsfer to nota 33.03 


33.06 Pavables from exchanae transactlons 
Salance Dreviouslv reoorted 

Accrued leave pay incorrectly classified in AFS 2013 as Payables frora avchange Iransactions and not 
Current EmDloyae Benafits - Refer to nots 33.08 

Accrued bonus incorrectly classified in AFS 201 3 as Payables from exchange transactions and not Currertt 
Employee Benelits - Refer to nots 33,03 

incoirectly treatment of Pnmary Bank balance disclosure as Bank Staiement balance and not Cash book 
.aiance, Casn and Cash Equivaients Iransferred from Payables from eschange transactions - Refer to note 

Payables from sschange transaciions correct for 2013 against General Evpenditure - Refer io note 33.12 

Payaoles from exchange transactons correct for 2013 againstConiracted Services - Refer to note 33.12 

Payables from exchange transactions oorrect for 201 3 againsl Operating Grant Evpenditura - Refer to note 

Payables from skchange Iransactions correct for 2012 against Accumulated Surplus - Refer to note 33,1 1 

Payajjles from exchange transactions correct for 2013 agamst Repairs and Maintenance ■ Refer to note 


33.07 Non-current Provlslons 
Baiance Dreviousiv reoorted 

incorrectly Ireament of Provision for Landfill sites, Non-Currem Provision transferred to Repairs and 
Matntenance - Refsrto note 33.12 

Recognised asset and oroviston for landfil! stte rehabiiitaion up to 30 June 2012 - Refer to note 33 08 
RecogniseO provision for fandfill site rehabiiitaion oul of accumulaied surpius faccumulated interest) up »o 
30 June 2012 -Referto note 33,11 

33 ^12^^'^^^ 'ar!Qfitl site rehabilitaion out of finance charges for 2012/2013 - Refer to note 

Recognised asset and provision for landfill site rshabilitaion for 2012/2013 - Refer to note 33.09 

33.08 Current EmDlovee Beneflts 
Baiance Dreviousiv reDorted 

Acc,ru8d leave cay mcorrectly classified in AFS 2013 as Payables from evchange transactlons and not 
Currenf Êmpioyee Benefits - Refer to note 33.06 

Accrued bonus incorrectly classified m AFS 2013 as Payables from evcnange transactions and not Current 
Employee Benefits - Refer to note 33,06 

Currenl portion of Eraployee Senefits incorrsctly classified in AFS 2013 as Employee Benefits and not 
uurrent Employee Benefits - Refer to note 33.10 


265 399 
10 303 885 

(10 037 509) 


/3 964) 

527 811 


4 614 552 

(10 303 865) 
(68 733 563) 
10 037 509 
64 385 387 


46 379 924 

(2 868 963) 
(678 441) 

(60 060) 
13 549 
6 887 
8917 
(12 739) 

1 605 

43 290 678 


2 335 336 

(2 335 336) 
396 768 

836 360 

55 812 
36 672 

1 325 612 


2 368 963 
578 441 
297 537 


3 844 941 
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33.09 CaBitaiissd Restoratlon Costs 
Balaoce orevfoyslv rsoorted 

Recognised asset and provssion for landfiif site rehabilrtaiQn up to 30 Juns 2012 • Refer to note 33 07 
Recogniseci accumuiated tmpatrrr,ent out of accumuiated surplus (impairment} up to 30 June 2012 - Rsfffl- 
tonot 0 33.11 

Recogntsed accumufated depreciation oulof accumulated surpius (depreciation) up to 30 Jue 2012 * Rsfer 

tonote 33.11 

Racogntsed accumuiated impatrment out of impairment for 2012/2013 - Refer to note 33.12 
Recognised accumulated deprectation out of depreciadon for 2012./2013 - Refer to note 33.12 
Recognised asset and provision for iandfiil site rehabiiitaion for 2012^2013 - Refa’ to note 33.07 


33.10 EmDlovee benefits (Retlrement beneflt obliaatlon disclosed In 2013) 

Balance previouslv reported 

Current portton of Employee Benefits incorrectly classified in AFS 2013 as Employea Benefits and not 
Current Employee Benefits - Refer to note 33.08 


33.11 Accumufated SurDlus/fDeflclt) 

Balance previousiv reported 

Payabtes from 9xchange transactions correct for 2012 against Accumulated Surplus - Refer to nots 33,06 

Recognised provision for landfili site rehabititaion out of accumulated surpfus (accumuiatsd intsrest) up to 
.30 June 2012- Refertonote 33.07 

Recognised accumuiated impairmsnt out of accumulated surpius (impairmem) for 2012/2013 - Refer to 
note 33.09 

Recognissd accumuiated depreciaiion out of accumuiated surplus (depreciation) up to 30 Jue 2012 - Refer 
io note 33.09 

Incorrectly trealmant of FBDM grant before 30 June 2012, Unspent Government Grants and Subsrdies 
transfsrred to Accumuiated Surplus - Refer to note 33.01 


396 768 


(28 765) 


(168 237) 
(1 799) 
(39 953) 
36 672 


194 686 


7 882 615 

(297 537) 
7 585 078 

189 966439 
12 739 
{836 360) 
(28 765) 
(168 237) 
578 726 


33.12 Statement of Financlal Performance 
Batance prevlouslv reooried 

Transferred from Actuanal Gains fCorrectton of Classificatlon) - Refer to note 33. 12 

Transferred to Actuarial Losses (Correction of Classificattcn) - Refer to note 33, 1 2 

Transferred to Remuneratlon of Counaitors (Correction of Ciassificationi - Refer to note 33 1 2 

pansferred from Emplovee reiated costs iCorrection of Classification) - Refer to note 33 12 

Transferred from Bulk Purchases (Correction of Classification) • Refer to note 33 12 

Transferred to Stock Adiustments (Correction of Classification) - Refer to note 33 12 

rransferred from Generai £xDenses (Correctfon of Classification) - Refer to note 33. 1 2 

Transferred lo Contracted Services (Correction of Classificatton) - Refer to note 33. 1 2 

Tfansferred from Interest Eamed - extemal investments (Correction of Ciassification) - Refer to note 33 12 

_ransferred to inierest Eamed - outstandino aebtors (Correction of Classification) - Refer (o note 33 12 

Payables from 8xchange transactions correci for 2013 against Generai Expenditure - Refer to note 33.06 

Payabies ffom enchange transactions correct for 2013 against Contracted Services - Refer to note 33.06 

Payabies from 9xchange transacttons correct for 201 3 against Operatmg Grant Expendjture ^ Refer to note 
..}3.06 

Payablss from e^change transactions corrsct for 2013 againsl Repairs and Mamtenance - Refer to note 

33,06 

Incorrectly treament of Provision for LandJII sites, Non-Current Provision transferred lo Peoalrs and 
Maintenance - Refer to note 33.07 

'^3 isndfii! site renabilitaion outof finance charges for 2012/2013 - Refer io note 

Recognised accumulated impafrment out of impairment for 2012/2013 - Referto note 33.09 
Reccgnised accumuiated depreciation outof depreciation for 2012/2013 - Refer to note33 09 
incorrectiy treatment of Primary Bank balance disciosure as Bank Statement baiance and not Cash booK 
y.aiance. Cash and Cash Equivalents transferred from Generai expenses - Refer to note 33.02 


189 524 542 


1 925 688 

37 522 
(37 522) 
16211 
(16 211) 
1 1 11 427 
(1 111 427) 
1 876 133 
(1 876 133) 
(5 918 255) 
5 918 255 


(13 549) 


(6 887) 

(8 917) 

(1 605) 

2 335 336 

-:35ai2) 
(1 799) 
(39 953) 


1 000 


4133 503 
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R6CONCILIATION BETWEEN NET SURPLUS/(DEFICiT) FOR THE YEAR ANO CASH 

GENERATED/jABSORBED) BY OPERATIONS 


SufpiusA'Defiat) for the year 

Adluttmsnate: 

□epreciatlon 

Amortisation of tntangibie Assets 

Debt fmpairment 

Contribytion to staff leave 

Contribuiion to Annuat Bonuses 

Contfjbufion from/to empioyee benefite 

Actuanal Gains/Losses 

.Wovements in Provisions 

Movemenis in CaoitalisecJ Restoration Costs 

Grants Received 

Grani E^penditure 

Operating iease mcome accrued 

Operating SurplusjCDeficit) before changes in working capitai 
Changes in workmg capitat 

increase/iDecrease) m Trade and Other Payables 
'ncrease/iDecrease) m Tax6S 
(Increasei/Decreasein Inventory 
ilncreasei/Decrease in Trade and other receivabtes 

Cash generated/(ab8orbed) operatione 


CASH AND CASH EQUIVALENTS 

Cash and cash equivaients induded in the cash flow statement compnse the foHowmg: 

Call Investments Oeposits - Note 19 
Cash Ffoats- Note 19 
Bank - Nots 19 

Total cash and cash equivatents 


RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash and Cash Equivaients - Note 35 

Less: 

Unspent Comrriitted Conditional Grants - Note 8 

Resources avallable for working capital requlrements 


2014 

2013 

R 

R 


(4 571 271) 

4 133 509 

11 345 771 

5 336 052 


79 147 

3 195 379 

13 202 443 

(687 226) 

763 931 

126 437 

61 651 

993 753 

967 497 

157 994 

(195 663) 

95 146 

92 484 

(33 443) 

(34 873) 

Ô1 654 569 

537 594 

(51 463 953) 


(3 598) 

(5 257) 

20 SQS 559 

24 938 515 

(10337610) 

-10 700 770 

5 484 958 

3 158 196 

(3 594 069) 

-2 795 161 

285 783 

•667 056 

(12 514 282) 

-15 396 749 

10 471 948 

14 237 745 


477 567 

. 

2 000 

1 000 

399 994 

69 764 

879 561 

70 764 


879 561 70 764 


879 561 

70 764 

21 352 522 

11 161 906 

I 21 352 522 II 

11 161 906 1 

(20 472 961) 

(11 091 142) 
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/ UNAUTH0RIS60, IRREGULAR, FRUITLESS ANO WASTEFUt EXPENDITURE OISALLOWED 


Reconcitiation of unauthonsed e^penditure; 

Opening baiancs 

Unautliofised SKoenditurs current year - capital 
Unautbonsed sxpsndrture current year - operating 
Condonemem supported by councii 

Unauthonsed expenditure awaiting aulhonsation 


2014 2013 

R R 


1 474 724 

12 231 1 474 724 

3 739 771 


5 276 776 


1 474 724 


incident 

Dlsclpiinarv steps/criminaf proceedinas 

ōver 9xDenaiturB on votes 

Awaivnq ccunat aeciSion 


Unauthorised exDefiditure current vear • Qperatinq 

Execut!v6 & Council 
Budget&Treasury 
Ccrporate Services 
Planning & Deveicpment 
Community & Sodaf Services 
Pubiic Safety 
Sport & Recreation 
Waste Management 
Waste Water Management 
Road Transport 
Water 
Efeclncity 


ynaudiorised expendttufe current vear » capital 


£xecutive & Council 
Road Transport 
Water 
Eiectricity 


2014 

2014 

2014 

2014 

R 

R 

R 

R 

(Actual) 

(Budget) 

(Varlance) 

(UnauthfH'ised) 

22 141 405 

20 366 997 

1 774 408 

1 774 408 

11 477 196 

23 460 476 

(11 983 280) 


4 918 319 

6 912 784 

(1 994 465) 


393 061 

1 172 717 

(279 65Ô) 


917 769 

2 035 049 

(1 170 280) 


3 602 003 

4 621 788 

(1 019 785) 


698 426 

1 187 571 

(489 145) 


3167 224 

4 357 700 

(1 190 476) 


2 583 042 

5 404 876 

(2 821 834) 


6 336 932 

4 321 569 

2 015 363 

2 015 363 

11 221 212 

1 1 580 474 

(359 262) 


15 516 497 

18 364 062 

(3 347 565) 


83 473 086 

104 339 063 

(20 865 977) 

3 789 771 

2014 

2014 

2014 

2014 

R 

R 

R 

R 

(Actual) 

(Budget) 

(Vartance) 

(Unauthortsed) 

12 281 


12 281 

12 281 

5 878 503 

14 922 622 

(9 044 119) 


489 474 

7 900 000 

(7 410 526) 


3 204 597 

7 800 000 

(4 595 403) 



(21 037 768) 


12 281 
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UNAUTHORISED, IRREGULAR, FRUITLESS ANO WASTEFUL EKPENDITURE DISALLOWED 

iCONTINUE) 


ReconciSiation of fruitJess and wastefrjt e^penditure: 
Opening baianca 

Fruitiess and wastefrjl e^Denditure current year 
Condonement suDponed by councit 


Fruitiess and wastefrjl 8xpenditure awafting frjrmer action 


Incldent 

Oisctpiinary steps/criminai proceedinas 

i.nterest on laie oavment ofAuciitior General - 2014 


inlerest on late oavment of Eskom - 2014 

Awaitino counal aeaston 

■nferesr on late oavment of Other - 2014 

Awaitfna CGundl ds&sion 

Vanous contraventions of procurement prescnpts - 
2013 

Awaitinq coundi dedsion 


ifteaitoLSJtBSDitai 

Reconciliation of irregular expendftur8: 

Ooening baiance 

Irregular expenditure current year 

Condonement supported by councii 

Irreguiar expenditurQ awatting further action 
irreguiar e^pendfture awaiting condonement from National Treasury 


(..!■!]£!, Ipisclpiinary steps/crlmlnal Droceedinas 

Various con£r3ven//ons of procurement 
orescriDts - 2014 

Awaitino council deosion 

Vahaus cono-aventions of procurement 
prescnots - 2013 

Awaitincj counal dedsion 


Recoverability of all iiregular e^penditure will be evaluated by Councii in terms of section 32 of MFMA No 
steps have been taken at this stage to recover any monies. 

37.4 Matefial Losses 


2014 

2013 

R 

R 

565 302 

728 665 

565 302 

1 293 967 

565 302 

1G4 576 

270 793 

353 296 

565 302 

728 665 

565 302 

2 486 655 

408 176 

229 601 

2 257 054 

2 394 831 

2 436 655 

2 486 655 

408 176 

2 486 655 

408 176 

2 486 655 


Water distribution lossee 

- Kilo litres disinfected/purified/purchased 

- Kilo litres lost during disthbulion 

- Percentage lostduhng distribution 

No bulk water meters to meter output - will be installed during 2014/2015 

Eiectriclty dlsWbution iosses 

- Units purchased (Kwh) 

- Units lost duhngdislribution (Kwh) 

- Percentage lostduring distnbution 


0 . 00 % 


16 096 179 
2 413 695 
15-00% 


0 . 00 % 


14 803 283 
1 409 272 
9,52% 
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AOOITIONAL OISCLOSURES IN TERMS OF MUNICIPAL FINANC6 MANAGEMENT ACT 
eanttltiyilgiatoar flanlsed loeal ooyBfnment • IMFMA li5(lXfall ■ Salga CONtributions 


ODensng balance 
Counaf subscnotions 
Amount paid - current year 
Amount patd - previous years 

Baiance unpatd|lncfuded In creditors) 


38.02 Audrt feea • fMFMA 125 riMb« 

ODening balance 
Current year audit fee 
Amount patd - current year 
Amount oatd - previous year 

Bafance unpaidfinciuded in crsdltors) 


38.03 VAT.rMFMA125f1Wbrt 
VAT Receivabie 

VAT is oayable/receivable on the cash basis. VAT is onty paid over to SARS once cash is received from 
debtors and oniy claimed from SARS once payment is made to creditors. 

38.04 PAYE. SDL and UiF ^ fMFMA 125 flWbrt 
Opening balance 

Current year payrotl deductions and Councit Contnbuttons - PAYE 
Current year payroll deductions and Councii Contnbutions - SDL 
Current year payrolt deductions and Council Contnbutions - UtF 
Amount paid - current year 
Amount paid • previous year 

Baiance unpaidfincluded in creditors) 

38.05 P ension and Medical Aid Peductions ■ fMFMA 125f1WbH 
Ooening balance 

Current year payroll deductions and Council Contributions - Pension 
Current year payroil deductions and Councii Contnbutions * Medical 
Amount paid • current year 
Amount paid • prevlous years 

Salance unpaid{inc(uded In creditors) 


38.06 CoupciHor's .afreaf consumef accouota MFM A 1 25 n WbH 

The foilowing Councillors had arrear accounts for more than 90 days as at 30 June 2014: 


Councifior: G.A, Manopoie 
Counciilor: L. Lcuw 
Councilior: L.M. Moleko 
Councillor: 6,V. Hans 
Counctilor: 8,V, Ximba 

Total Councillor Arrear Consumer Accounts 


2014 

R 


242 914 
400 000 
(400 QOO) 
(242 9141 


1 785 746 
1 372 472 
(1 280 674) 
(1 305 979) 

1 071 565 


15 866 767 


454 830 
2 567 778 
231 386 
364 470 
(2 644 716) 
(454 880) 


518 918 


1 064 688 
4 441 184 

2 379 829 
(6 321 013) 
{1 064 688) 


2014 

R 

Gutstanding 
more than 90 
days 


1 978 

12 389 
10 566 


25 433 


2013 

R 


42 914 
400 000 
(157 086) 
(42 914) 


242 914 


1 944 120 
1 034 243 
(596 620) 
(595 997) 


t 785 746 



2 172 645 
221 216 
365 522 
(2 304 503) 


454 880 


23 184 
4 078 911 
1 985 222 
{4 999 446) 
(23 184) 

1 064 688 


2013 

R 

Outstandlng 
more than 90 
days 


1CS 
1 858 
11 897 
9 924 


23 787 


During the year the foilowing Counciiiors' nad arrear accounts outstanding for more than 90 days 
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AOOITIONAL OISCLOSURES W TERMS OP MUNICIPAL FINANCE MANAGEMENT ACT (CONTINUE) 

2014 

R 

2014 

R 


Highest 



outstandlng 

Aglng 


amount 

(Irt days) 

Counciiior; L, Lcuw 

1 978 

300 

Counctiior: ê.V. Hans 

12 889 

1 740 

CounciiSor; B,V. Xlmba 

10 566 

1 080 

Total Councillof Arrear Consumer Accounte 

25 433 



Ouring the year ihs foilowing Counciiiors' had arrear accounts outetanding for mora than 90 days 


Councillor L. Louw 
Counctlior L.M. Moleko 
Counciiior; t.V, Hans 
Councrilor B.V. Ximba 
Late H.O. Kgadiet© 

Total Councillor Arrear Consumer Accounts 


2013 2013 


R 

Highest 

R 

outstanding 

Afllng 

amount 

(In days) 

3 493 

330 

7 002 

1 020 

12 932 

1 500 

11 401 

1 080 

19 739 

1 950 


54 567 


38 07 Qther non-comDllanca IMFMA 125<2Wen 


Mcney owing Dy me municipaiity was not aiways paid within 30 days of receiving an invoice, as required by 
section 65(2)(e)of the MFMA. 


Aithough the accounting officer has taken reasonable steps to ensure ihat the municipaiity has and 
maintains an effective system of e^penditure control, inciuding procedures for ihe approvat, authorization. 
withdrawat and payment of funds as required by Section 65(2)(a) of the MFMA. there are still deficiencies 
due to the lack of requisite finandal skills by personnet in the Budgel and Treasury Officô. 

Revenue received by the municipaiity was not aiways reconciled at least on a weekly basis. as required by 
sec^on 64(2)(h) of the MFMA. 


A credit con«-oi and debt collection policy was not implemented, as required by section 96{b) of the MSA. 

Section 9(b) of the MFMA requires that annuaily before the start of a financial year. fbe name of each bank 
where the municipaiity holds a bank account. and the type and number of each account should be 
submitted to the relevant provincial treasury and the Auditor-General in wnting. Fhe municipality did not 
adhere to this sectlon in Ihe current year. 


The Municipality received it Audit Report in March 2014 and is in tne process of compiling unauthonied. 
KTegular or fruitless and wasteful e^penditure for Council to either condone or to investigate so that the 
relevant oarties can be duly informed in accordance with Section 32(4)(a) of the MFMA. 

rhe municipality did noi uodata tneir webstle with ail reievant documentation as required by Section 75(2) of 
:he MFMA. 


The CFO did not receive delegated powers to make withdrawals from bank accounts of the municipality as 
'eauired by Section 11(2) of the MFMA, 


38-08 Deviations • Section 3^2) - SupdIv Chain Manaaement 




Between 

Between 



Less than 

R30,001 and 

R200.001 and 

More than 


R30.000 

R200,000 

R2.000,000 

R2.0Q0.001 

Soie orovider 

34 422 

508 667 



t:meraencv cases 

40 213 

270 405 



.Avaiiabilitv 

84 025 

62 200 



Limited Quotations 

54 836 

42 903 




313 500 


884 1 76 
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40 


CAPITAL COMMiTMENTS 

Commitnients in respoct of capitai expenditure: 

Aiready ccntracted for but not provided for: 

Not yet contracted for and auinonsed by accountina officen 


This 9xpenditure wiil be financed from: 
S.Kternal Loans 

Capitat Replacement Reserve 
Government Grants 


FINANCIAL RISK MANAGEMENT 


2014 

2013 

R 

R 

14 447 573 

23 500 000 

2 200 000 

33 655 735 

16Ô47 573 

57 155 735 

16 647 573 

57 155 735 


2014 2013 

R R 


The activities of the municipality 9xpos8 it to a vanety of financial risks, including market risk {compnsing fair 
'.a ue tnteres! rate nsk. cash fow mterest rate nsk and pnce risk), credit risk and liquidity risk. The 
municiDaiity s overail nsk management programme focuses on the unpfedictability of financial markets and 
--eeks to mimmise potential advsrse effects on the munidpaiity s financiai performance. 


(a) Foreign Exchange Currency Risk 

' he munrcipatity does not engage in foreign currency transactions. 

(b) Prfce rlsk 

The municipaiity is not 6xposed to pnce risk. 

(c) Interest Rate Risk 


As tha municipality has significant ihterest-bearing liabiiities, the eniity's income and operating cash 
-lows are substantiatly dspendent on changes in market mterest rates. 

The municipality analyses its potential 9xposure to mterest rate changes on a continuous basis. 
Dffferenl scenarios are simulated which mclude refinancmg, renewai of current positions aiternauve 
mancing and hedging. Based on these scenanos. the entity caicuiates the fmcact that a chanqe in 
^nterest rates wii) have on the surplus/defiat for the year, These scenanos are only simuiated for 
isabiiities which constitute ihe majority of interest beanng iiabiiities. 


The munlcipality did not hedge against any interest rate nsks dunng the current year. 


f he potential impact on the entity’s surplus/deficit for the year due lo chanqes 

foiiow: 


lii t'ueresi raies were 


Q.5% (2011 - 0,5%) Increase in interest rates 
0,5% (201 1 - 0.5%) Cecrease in mterest rates 

(d) CreditRisk 


Credit risk is t,he risk thai a counter oarty to a fioancial or non-flnancial asset will fail to discharge an 
oDiigation and cause the municipaiity to mcur a tinancial ioss. 

Creoit risk consist mainly of casn deposits. casti equivalents, irade and other receivables and uncaid 
-■onditional grants and suDsidies. 

Recsivables are Oisclossd net aftar provisions are made for imDairmeni and bad debts. Trade debtor 
comprise of s large number of rateoa'yers. oisperseo across aifferent sectors and geograohical areas 
Jngoing crsdit evaiuations are Dertormed on ihe flnanclat condition of these debtors. Credit rtsk 
pertainmg to trade and other debtors is considered to be moderale due tha diversified nature of 
Jeolors and immaterial naiura of individual oaiances. in the case of consumer debtors the municicaht 
eneclively nas the nght lo terminate services to cusiomers but in oractice this is difficult to apply, In th 
case of debtors whose accounts become in arrears. Council endeavours to coilect such accounls by 
evying of penalty charges''. ''demand for oayment”. ■restricoon of services” and, as a last rasort. 
nanded over for collsclion-, wnichovar orocedure is aDplicaOla in terms of Council's Credit Control ar 
Debt Coilection Poiicy. 

All rates and servicas are payable within 30 days from mvoice aate. Refer to nole 16 and 1 7 for all 
oalances outstanding ionger than 30 days. These balances represent ali debtors at year end 'Ahich 
lefaulted on ineir credit lerms. Also refer to note 16 and 1 7 for balances included in recsivables that 
■vere re-neqotiateo for the penod under review. 


2 161 (2 436) 

(2 161) 2 436 
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FINANCIAL RISK MANAGEMENT (CONTINUE) 


Baiances Dast due not impaired: 


Rates 



biectriciry 


/V 3 tSf 

Rsfiise 

Sewerage 

Housing 

Otner 


No receivaoies are Dfedged as secunty for financial iiabilities. 


2014 



33.36% 

2 814 848 

0.00% 


11-29% 

952 629 

0.00% 


3.51% 

718 030 

0.00% 


9.19% 

774 995 

0.00% 


0.01% 

695 

100.00% 

5 888 

37.64% 

3 175 609 

0.00% 


’Q0.Q0% 

8 436 807 

100.00% 

5 S8S 


Due to ihe short term nature of receivabies the carrying vaiue disclosed in note 16 and 1 7 of the 
.inanciai statements is an aDproximat.on of its fa.r value. Interest on overdus Dalances ars inciuded at 
pnme lending rate pius 1% where applicabie. 


The orovjsion for bad dsbts could be allocated betwsen the different classes of debtors as foiicws: 


Rates 


Efectrictty 

Water 

Refuse 

Sewerage 

Housing 

Other 


8ad debts written off per debtor class: 


2014 

2014 

2013 

2013 


R 

% 

R 

100,00% 

10 412 095 

100 00% 

10 037 509 

10-38% 

6 976 732 

12.39% 

8 300 372 

20,62% 

13 857 280 

20,87% 

13439311 

15,38% 

10 336 386 

14,87% 

3 574 481 

^8.52% 

11 105 559 

16.05% 

10 330 757 

0.02% 

15 640 

0,01% 

5 323 

37.07% 

24 914 583 

35.31% 

22 734 643 

100.00% 

67 206 180 

100% 

64 385 387 



Eiectricity 


Water 

Refuse 

Sewerage 

Other 


0 . 00 % 


0 . 00 % 

0 . 00 % 

0.QG% 

0 . 00 % 

0 . 00 % 


0 . 00 % 


. : e entity only deposits cash w.lh ma|or banKS with high qual.ty credit standing. No cash and cash 
'^qutvaients were oleogsa as secu.ity for f.nancia! I.abiiilies and no restrictions were piaced on ^he u'^e 
01 anv casn and cash eau.vafents for tha penod under rev.ew. Although the credit risk perta.n.nq to 
cash and casn equ.vaients are cons.aered to be iow. the max.mum exDosure are d.sciosed beiow 


0 . 00 % 


0 . 00 % 

0,00% 

0.00% 

0 . 00 % 

0,00% 

0 . 00 % 


T^he oanks utn.sed by the mun.c.pat.ty for current and non-current investments are ail iisted on the JSE 
mrst Nationai Bank and ABSA Bankh The credit quaiity cf these institutions are evaluated based on 
Tsir reau.red oENS releases as well as other med.a reports. Based on alt public communications the 
inancial susta.nabit.ty is evaluated to be of high qual.ty and the credit risk Dertain.nq to ihese 
institutions are consiaered to De low. 


■sk DWaining to unpaid condilional grants anò subsidies are CDnsidered to be very low Amounts 


jre rece.vable from nat.onai and Drovincial aovernment and ti 
.:efauit. 


lere are no expectation of counter party 


Long-term Receivabies and Othsr Debtc-rs are indivtdualiy evaiuated annuatly at Balance Sheet date 
•or tmDairment. 


; 'nancial asseis exposea to credit risk at year end are as follows: 

P.ece.vabies from axcnange transactions 
Keceivables from non-exchange transactions 
Cash and Cash Eauivaients 


2014 

2013 

R 

R 

12 646 793 

4 411 954 

494 S16 

261 435 

379 561 

70 764 


'4 021 171 


-t ’44 153 
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FINANCIAL RISK MANAGEMENT |CONTINUE) 

(e) Llqyidlty Rlsk 

Priideni iiquidity nsk managemenl impiias mainlaimng sufficient cash, ttie availability of njndmq mrough 
adequate amcunt of committed credit factlitrss. Dus to the dynamic naturs of the yndsriyjnq 
Dusmess. ms Ireasury mainiains flevibility in funding by maintaining availabiiity under credit lines. 


e enircvs risk to uuusdlty is 3 result of the ftjnds availaWe io cover futijfe commifrnente. The entity 
manages liquidity nsk througb an ongoing rsview of fufurs commitments and credit facitities. 


Tr-e tabla below analvsss ine entity's financial iiabillties into relevant maturity grouplngs based on the 
'emaining psrioa at itie financial year end to the contractual malurity dale. The amounls dis'-losed in 
the tabie are tfts contractual undiscounted cash flows. Salances due witWn 12 months equal Iheir 
carr/ing oaiances as ths impact of disccunting is not significant. 


2014 

Long Ternn iiabiiities - Finance Lease Liaoiiity 

Capitai repayments 
ipterest 

Prov'sions • Lanafsll Sites 

Capital repayments 
Interest 

Trade and Other Payables 

Unspent conaitjonal government grants and receipis 


2013 

Long Term liabliities - Finance Lease Liability 

Capital repayments 
interesl 

Provtsions - Landfill Sites 

Capiial repayments 
Interest 

Trade and Other Payabies 

Unspent conditior^ai government grants and receipts 


Less than 1 

Between 1 and 

Between 5 and 


year 

5 years 

10 years 

Over 10 Years 

157 434 

346 853 



121 401 

323 S64 



36 033 

22 389 



1 644 705 


1 420 758 




223 S47 



44 361 300 




21 352 522 




65 371 756 

1 991 558 



Les8 than 1 

Betwoen 1 and 

Setween 5 and 


/ear 

S years 

10 years 

Over 10 Years 

155 514 

504 287 



111 614 

445 365 



43 900 

58 922 



1 580 817 

• 

1 325 612 




255 205 



39 133 520 




11 161 906 




50 450 940 

2 085 104 

___ 



41 FINANCIAL INSTRUMENTS 


41.1 


.n accordance with GRAP t04 the financiai instruments of the muntcipalitv are classified as follows 


Financipl Assjia 
Receivables 

Receivables from exchange iransactions 
Raceivables from non-exchange transactions 

Short-term (nvestment Deposits 

Cail Depostts 

3ank Balances and Cash 

Pank Balances 

Casn Fioats and Advances 


Cl assiflcation 

Finandal instruments at amortised cost 
Financial mstruments at amortised cost 

Financiai insiruments at amortised cost 

Financial inswumsnts at amortised cost 
Financial instruments at amortised cost 


SUMMARY OF FINANCIAL ASSETS 

nancial instruments at amortised cost 


2014 2013 

^ R 


'2 646 793 

4 411 954 

494 816 

261 435 

477 567 


399 994 

69 764 

2 000 

1 000 

13 526 354 

4 482 718 

13 526 354 

4 482 718 

13 526 354 

4 482 718 


At amortised cost 





MAGARENG MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YÊAR ENOED 30 JUNE 2014 


FINANCIAL iNSTHUMENTS(CCNT!NUE) 


2014 

R 

2013 

R 

Financial Llabifitv 

Ciassmcadcm 



Long-term Llabilities 

Cjpiiaiised Lease LiaDiiity 

Financrai ins&timents at amortised cost 

323 964 

445 370 

Payables from axchang© transactfons 

Trade creditors 

Ceoosits 

FLnanciai instruments at amortisôd cost 

Financial instruments at amortised cost 

44 343 930 

17 870 

39 116 711 
16 309 

Other Payabfes 

Government Sucsidies and Grants 

Financial rnsb^iments at amortised cost 

21 352 522 

11 161 906 



66 159 688 

50 852 403 

SUMMARY OF FINANCIAL LIABILITY 

Financiat mstnjments at amortised cost 


66 1 59 688 

5D 852 409 

eVENTS AFTER THE RÊPORTING DATE 





I muniapaiity has no events after reooning date dun'ng the financial year ended 2013/2014. 

IN-KIND DONATIONS AND ASSiSTANCE 

The municroality Oid not receive any in-Rind donations or assistance dunng the year under rsview. 

PRfVATE PUBLIC PARTNERSHiPS 

Councii has not entered mto any pnvate pubiic Dartnerships dunng the financsaf year. 

CONTfNGENT LIABILITY 

Magareng Municipatity was sued Py Mr C,A.D. Heese for damage on his ./etncle due to oot hoies in the 
Magarsng Municipal region, 

Magareng Municipality mads a EFT oayment of R466 885 80 to a contractor. Voilex Transmssion but used 
an incorrect bank account. A case. no. 66/7/2014, -was made against the accouni hoider, as the amounl 
was not refunded by the account hofder. 

Magarang Municipality has a possible liability wilh regards lo the landfill site i.cence whicn is outstandmq 
.3nd still in the name of Frances Baard Distncl Municipality, the amount of tha liapiiity is unknown, 

Aithough the wage curve and task was implemented from 2010, not all oost was evaluated up to data to Pe 
impiemented. 

RELATED PARTieS 

nfieoayerlTf'es de^'ts receivs and pay for services on ihe same terms and conditions as other 

Related Party Transactfons 


Rates • Levled 1 
Juf 13-30 Jun 
14 


Charges - Other - Levied 

LeviedlJul13. 1Jul13-30Jun 


Yearended 

Councillors «iic 

ES Manopolô ( 1006555 ) 

CMMaiota ( 1009540 ) 

Bvximbafioo767i) 2;:;;^ 

EM Hansf 1009329) ' fj 

/VJ Potgieter (1000894) 

.VJ Potgieter 11000899) 

MR Moleko (100Ô514) 'ikq 

JLouw 11004957) ] 

Municipal Manager and Sectlon 57 Employees 1 caa incii 

CDLentsoe(10037S8) j 

HSObsrholcer 11012848) 2 

' .J lOo 

> ns rates. service cnarges and oiher charges are m accordance wsth approved tariffs that were advsrtised 
to the DUD.ic, No bad deot e^penses nave been recognised m respect of amounts owed by retated parties. 

Related Party Loans 

bince 1 Jufy 2004 loans to counciMors and semor management employees are not oermitted Loans 
granted pnor to this date are disciosed in note to the Annuai Financiai Statements' 

Compensation of key management personnei 

rhe compensation of key management personnei ts set out in note 24 to the Annual Financial Statements. 
Other related party transactions 

: ne foifowmg purchases were made during the year where CounciUors or staff have an interest: 


Outstandfng 
Baiances 30 
June 2014 



MAGARENG MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR 


FINANCIAL SUSTAlNABIUirr 

^ -9 inaicators or condilions ihal may, individually or coliectiveiy, cast significant doubt aboul Ihe qoinq 
..oncern assumDSion are as follQws: ^ ® 

FinanciaJ Indfcators 


The Current raiio decreased to 0.42; 1 from 0.31:1 in !he priof year. 

Tha municioaiity have budgeted for a deficit of R 2 605 000 for the 2013/2014 financial vear The 

sTt fnn"® 2014, 2015 and 2015/2016 amounling to R 12 

0 1 / uuO and R 12 027 000 respectiveiy. ^ 


average debtors’ payrnem days sncreased to 1115 
decreased to 8*4% from the prevtous years 94%. 


days from 828 days. The debtors impairment ration 


Olher fndlcators 


Possibie ourflow of recources due !.he contingent liaDNity disclosed in noie 45 


GOiNG CONCERN 


The annuai finsncial statemenfs have oeen prepared on the basis of accounting policies aoplicable to a 
going concern This oasis presumes ihat funds -.«11 ba availabie fo finance future operations and that the 
ea isalion of assets ana sattlement of liabililies. comingent obiigations and commitmenis wiil occur in the 
ordinary ccurse of bustness. 


ENOED 30 JUNE2014 


APPEND1X A - Unaudited 
MAGARENG LOCAL MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2014 














APPENDIK B - Unaudited 
MAGARENG LOCAL MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 

MUNICIPAL VOTES CLASSIFICATION 
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APPENDtX D - Uiiaudited 
MAGARENG LOCAL MUNICIPALirY 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 




